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The Recovery Program Dictates 
Prompt Portfolio Revision 


ANY changes have come 
over the investment out- 
look in the past few weeks that 
dictate a new and careful scru- 
tiny of your investment position. 
The clarification of the Admini- 
stration’s inflation attitude, the 
entry of the United States into 
the world gold market, the steps 
towards the establishment of 
trade relations with Russia, the 
codification of industry under 
the NRA, the plans for thawing 
approximately one billion dol- 
lars of frozen assets in closed 
banks, the drive to increase commodity prices, and 
the inauguration of rail buying, all serve to empha- 
size the importance of bringing your portfolio 
promptly into harmony with the business and 
economic prospect. 


T IS in situations such as that on which we have 
entered that foresighted investors lay the 
foundations for future and economic independ- 
ence. And it is in just such situations that The 
Financial World Research Bureau will demon- 
strate its value to you as an investor. The securi- 
ties you now hold, whether you have had them 
for years or acquired them only recently, may have 
possibilities at the moment—but will you know 
when to make the next move? For it is not 
enough to know what to buy; of greater impor- 
tance is the knowledge when to sell—and whether 
to switch immediately into other issues or pa- 
tiently maintain a liquid position until the oppor- 
tune time to reinstate the sold-out holdings or to 


establish a new portfolio of pos- 
sibly very different type. 


NVESTORS whose _port- 

folios are under our direct 
personal supervision are guided 
in a program prepared espe- 
cially for them. Portfolios ex- 
isting at the time the investor 
enrolls are analyzed and after a 
thorough consideration of every 
factor in the client’s individual 
situation we suggest the exact 
‘revisions necessary. From time 
to time thereafter, as condi- 
tions dictate, the portfolio is adjusted to the con- 


stantly shifting outlook. You retain your securi- — 


ties in your own possession. Our position is 
strictly that of investment counsel. 


E will be glad to enroll you as a client if 

your present holdings or surplus available 
for investment justify it. You will find the pro- 
cedure simple, for it has been perfected by years 
of concentration on the problem of investor-guid- 
ance. You merely register with us the complete 
list of your securities with their cost, provide us 
with all the necessary data regarding your require- 
ments, objectives and resources, and then follow 
the direct, positive recommendations as they 
come to you. Everything is personal—individual ; 
there are no group advices. The cost is moderate 
—$100 for a full year of supervision; and there 
are no “extras.” For complete information clip 
and mail the coupon printed below—or write a 
letter if you prefer. 


Jax FINANCIAL WORLD RESEARCH BUREAU 


No. 53 Park Place, New York, N. Y. 


11-22-33 


Please send me your pamphlet that explains (without obligation to me) how your personal supervisory 


service would assist me to adopt a progressive investment program. 


I enclose a list of my investments 


(showing the number of shares and their original cost) to guide you in telling me just how The Financial 


World Research Bureau will aid me. 
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W The expectation that the Administration will soon “do some- 
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In Comin g 
Issues: 


THE relationship between gold and 
prices is one of the most important 
problems of the moment. A clear un- 
derstanding of this vital question is 
essential to present day investment suc- 
cess, and a detailed discussion thereof 
is now in process of preparation. Cur- 
rent and prospective developments will 
be compared with historical precedent, 
and conclusions will be backed up with 
figures and indisputable evidence. 


LTHOUGH its common stock is 

currently selling only three or four 
points above its low for the year, a 
prominent industrial company’s earn- 
ings results appear to be emerging from 
red ink, and 1934 should witness sub- 
stantial improvement over this year’s 
figures. Still on a dividend basis, the 
issue is selling for the equivalent of only 
about 15 per cent of levels attained in 
1929. In eight years of its recent his- 
tory (company was founded in 1898) 
earnings were quadrupled, stock divi- 
dends and split-ups were commonplace 
and cash payments were generous. Will 
it be able to duplicate this record in 


coming years? 


cu mining shares have lagged be- 
hind the market despite the fact 
that the companies represented operate 
in an extractive industry and that, 
theoretically at least, inflation or rising 
prices resulting from other causes should 
be followed by materially improved 
earnings showings. Is this group being 
overlooked, or are there sound reasons 
for its lack of participation in the “in- | 
flation” market? An will 


pear soon, 
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Your RED CROSS needs you 


IVE MILLION FAMILIES of the unemployed: 

have welcomed the ministrations of the American 

Red Cross in the past year. . . . Bread from 
85,000,000 bushels of government wheat, and ninety 
million garments from 844,000 bales of government 
cotton, were carried into their homes by Red Cross 
Chapter volunteers. More than seven hundred Red 
Cross nurses have aided them and their families in time 
of illness. 

Another half million families, their resources swept 
away in fires, tornadoes, floods, earthquake, have had a 
helping hand from the Red Cross to restore their homes, 
after it had given them food, clothing and temporary 
shelter and assuaged the misery of the initial shock of 
the catastrophe. There were 117 of these disasters in the 
United States and our insular possessions during the 
past year. This tremendous relief work, unparalleled in 
the history of private charity, was 


only with money but with their volunteer labor, 

Direct relief has been assumed by the Federal Govern- 
ment, because resources beyond the ability of private 
charity became necessary as the fourth winter of the 
depression approached. 

This federal relief is only for the unemployed. It does 
not cover the services which the Red Cross has tradi- 
tionally given in times other than the present one of 
abnormal distress, due to economic causes. 

The traditional services to humanity which the Red 
Cross is chartered under Congress to carry on are: 

The Red Cross is responsible for relief in disasters, 

The Red Cross is responsible for service to veterans 
of our wars. 

The Red Cross is the major agency for rural public 
health work. 

The Red Cross is responsible for life saving work 

through its First Aid and Life Sav- 


made possible through two facts: =— 
First, the American Red Cross with 
its 3,700 chapters and ten thousand 
branches of chapters, covers the 
entire nation like a blanket and can 
be mobilized within twenty-four 
hours; second, for fifty-two years 
men and women of the nation have 
supported the Red Cross— not 


great 


President Roosevelt Said: 


“1 can be counted on to 
foster and aid in every 
way in my power the 
the Red 


Cross must carry on.” 


work 


ing instruction. 

The Red Cross is responsible for 
maintaining a reserve Nurse Corps 
for the nation, in war and peacetime, 

Every citizen can lend aid and 
support by joining as a member of 
the local Red Cross Chapter during 
the Annual Roll Call, November 11 
to 30, 1933. 


Join Your Local Red Cross Chapter 
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NEW YORK, NOVEMBER 22, 1933 


The 
Market Situation 


TS 


Flight of capital, dollar gyrations in the 

foreign exchange markets and fears of fur- 

ther inflation to come have been the topics 

of the day—Action of gold shares has 

not been orthodox — Bonds continue in 

disfavor — No stabilization announcement 
expected soon 


E fear of the dollar declining to unknown levels 
has taken hold of the public psychology. Infla- 
tionary movements have characterized most of 

the markets, but there have been exceptions with the 
gold shares gaining in price one day only to decline a 
like amount the next, and with the great body of 
stocks over recent weeks doing little better than hold- 
ing their own. Capital exports have assumed large 
proportions, but the flight has not been from equities. 
Bonds of the best grade have been the sufferers, with 
Governments particularly affected. Commodities in 
general have continued the upward trend which began 
in the middle of October, but movements of individual 
items have at times been irregular. The one com- 
modity which has gained consistently has been gold; 
the infrequent times when the R.F.C. has not boosted 
its buying rate have seen London taking a hand in 
bidding up the metal. In this connection, the new 
head of the Treasury (Mr. Morgenthau) has all along 
been a member of the committee that fixes the daily 
dollar-gold price. Yet many of those who have cash 
—which is fast diminishing in purchasing power— 
hesitate to turn it into securities, hoping that the 
Administration any day will announce stabilization of 
the nation’s monetary unit. 


ROM the viewpoint of the average citizen it makes 
little difference at just what point the dollar is 
stabilized. The thing that affects him is the move- 


ment of the price level, and even if stabilization were 
to be announced to-day, continuation of the upward 
trend of commodities and living costs would reduce in 
direct ratio the purchasing power of his cash. A series 
of days during which the Government does not in- 
crease its valuation of gold may well signal the attain- 
ment of at least a temporary objective by the Adminis- 
tration. Dollars last week were worth no more than 
60 cents in the international exchange markets on a 
number of occasions, and the “60-cent dollar” a few 
months ago was widely accepted as Mr. Roosevelt’s 
goal. Stabilization at that point, with no public 
announcement of the fact (such an announcement 
would doubtless bring down denunciations by western 
inflationists), would give industry a chance to adjust 
itself accordingly and would provide a foundation for 
substantial business improvement and a healthy rising 
stock market. 


ITH every prospect of a continuation of the com- 
modity price improvement, and with foundation 
for the belief that much of the present monetary un- 
certainty will have disappeared a month or so hence, 
the owner of intelligently selected securities occupies 
a sound position. Fourth quarter earnings reports will 


_probably not make a particularly good comparison 


with the results of earlier periods of this year, but by 
the time such statements begin to appear their influ- 
ence marketwise will be subordinate to the influences 
of definite signs of the development of a new business 
revival. 


4 4 THE STOCKOMETER AA 


2 2 9 6 6 13 20 4 25 1s 22 6 13 


= 


J 


8 
< 
— 


< 

< 


828s 


™ ~< > 
\ 
i 


MILLIONS OF DOLLARS 
>» 


— 
— 
o-nwe v 


The week of November 8 to 15: The trend of the Stock Aver- 
ages continued irregular with the Volume of Sales and number 
of Issues Traded showing gains on the upturns and losses on the 
declines. Brokers’ Loans are still running below the July- 
October level. 
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The Trend 
Things 


Di gest and inter pretation 
of business and financial 
developments 


Perhaps the fault lies in the manner in 


Gold which publicity has been handled concern- 

ing the Administration’s price raising policy, 
and but the fact nevertheless remains that a 
Prices great part of the public has expected a 


vigorotis and uninterrupted upwatd trend 
in general prices to accompany the current dollar devaluation 
campaign. Disappointment and fears that “it won’t work” 
find their basis in the fact that since August 1 the dollar 
has declined from about 80 cents in world gold value to 
about 60 cents now, but in the meantime the net change 
in the commodity price indices has been a smiall loss 
(although more recently the trend has been tipward). Along 
the same lines, others feat that immediate stabilization of the 
dollar would mean fresh weakness in prices, and that further 
devaluation is the only course open if permanently higher 
prices are to be brought about. Both schools of thought 
are fallacious. 

The discovery of gold in California in 1849 resulted in a 
rising price trend; not until 1852 did the upward movement 
assume significant proportions although from 1849 to 1850 
more than four times as much gold was added to the 
country’s stock as had been produced during all of the 
preceding fifty years. As in the case of all other economic 
phenomena, the effect of gold on prices requifes time for its 
appearance. Stabilization of the dollar at present exchange 
levels would be equivalent to the addition of about $1.7 
billion to the country’s monetary gold stock. The result 
would not be an immediate commodity price appreciation 
(in dollars) of commensurate size, but there would follow an 
upward dollar price trend that should last for several years. 


Flight of American capital to foreign 
shores in search of a haven of refuge 
against further dollar depreciation seems 
fraught with more risk than the experi- 
ment is worth. Because of the funda- 
mental soundness of this country’s mone- 
tary structure capital expatriation is not feared by the 
Administration, and no embargo is expected to be placed 
on dollar exports which, by the very nature of the opera- 
tions, aid in depressing the American monetary unit still 
further and thus help along the Government's policy of dollar 
cheapening. Even if we were assured that the dollar is to 
go considerably lower than the present level of about 60 
cents, selection of a better depository for funds is difficult. 

The franc is still on gold, but how long France can remain 
there constitutes one of the unsettling problems of the day. 
If France were to abandon gold, she would immediately be 
followed by Switzerland, Holland, Belgium and Italy. The 
pound sterling, like the dollar, is tied to no metallic standard, 
and further dollar depreciation would inevitably be followed 
by further cheapening of sterling as a measure of self pro- 
tection. The same thing goes for the countries in the 
“sterling bloc,” the Scandinavias and 28 other national eén- 
tities. Looking to South America, Brazil possesses no gold, 
most of the others have but little, and virtually all have 
severe exchange restrictions preventing the export of capital. 
The situation in Germany with her “blocked marks” is too 
well known to need comment. So far as Canada is concerned, 
her dollar doubtless will be eventually stabilized at a fixed 
ratio to the American dollar or to the pound sterling—there 
is little likelihood of its standing out alone against deprecia- 
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Export 
Risky 


tion of the two currencies which play such an important 
patt in her economic and political fortunes. 

Expatriated funds—which means “uneasy money”—are not 
generally wanted by any country, btit once such funds find 
their way to a temporary resting place there is no assurance 
that they can be retrieved on demand. Stabilization of the 
dollar would doubtless be followed by repatriation, and g 
sudden exodus could well result in exchange disruption, the 
logical correction of which is an embargo against capital 
exports from the countries affected. 


Thus it is apparent that selected American equities offer 


the safest protection against depreciation of the dollar’s pur. 
chasing power, particularly such isstes as have not already 
been overexploited and represent companies operating in the 
extractive or similar industries. 


Latest figures on the business situation 
are tore eficouraging. Improvement is by 


Poet no means uniform, nor have gains been 
apes spectacular, but the reversal of direction in 
Upturn a number of important lines furnishes the 


basis for renewed optimism following the 
discouraging downward trends that were so much in evidence 
in recent months. Of course, the reversal of movement has 
not yet gone far enough to warrant the assumption that 
general business activity has definitely resumed a trend that 
is to continue upward immediately during the weeks ahead. 

Electric output, which furnishes a good reflection of ae- 
tivity over the entire country, has registered the first signi- 
ficant gain in nine weeks. The movement of merchandise 
and miscellaneous freight (a more accurate index than total 
car loadings), although not able to withstand the downward 
pull always in evidence at this time of the year, for the first 
week of November showed a smaller than seasonal decline, 
Steel mill operations have been stepped up from 25.2 per 
cent to 27.1 per cent. New building contracts have con- 
tinued their upward course. Building permits, as reported 
by a prominent mercantile agency, were sharply lower in 
October than in September, contrary to the performance of 
figures on contracts. But the latter is by far the more 
reliable index inasmuch as a contract signals the start of 
the actual work and the expenditure of funds, whereas for 
a small filing fee permits can be (and often are) obtained 
with no idea of immediate construction, if at all. 

Rising prices have been some spur to business, but neither 
the upward price trend nor the threat of even higher prices 
to come have been sufficient to offset the obstacle to forward 
planning caused by uncertainties of the future value of the 
dollar—its gold content as well as its place in the inte 
national exchange markets. Currency stabilization would go 
far toward hastening further business improvement. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 
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THE COMPONENTS. This is an unweighted index of five sensitive 
series of industrial activity ; new building contracts, electric power 
production, automobile output, steel mill activity, and merchat 
miscellaneous and less-thah-carload freight fraffic. Adjust 
ménts have been made for normal seasonal variation, and thé 
average fot the four years 1925-1928 is used as the base. 
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* Is silver the missing ingre- 
dient that our new money 
doctors need to add to our mone- 
tary mixture? 


the silver market 

and the sharp ad- 
vance of the price for 
the white metal during 
the last few weeks have 
been largely based upon 
hopes and expectations 
that the Administration 
will soon “do something 
for silver,” bringing 
about permanently 
higher prices for the 
metal This “some- 
thing” is generally un- 
derstood to be an in- 
crease in its monetary 
uses, such as making it #Rhr 
the basis for the issu- 


Rive ai activity in 


ance of additional cur- 
rency (silver  certifi- 
cates) or as _ backing 
for notes in combina- 
tion with gold. Numer- 
ous plans and _ ideas 
have been advanced for 
the remonetization of 
silver but so far the 
Government has not 
given any indication of 
its probable final stand 
on the question. 

The establishment of 
outright bimetallism on 
a fixed ratio basis ap- 
pears too radical for consideration. 
The use of silver together with gold as 
note coverage seems to be within the 
realms of possibility, to judge from 
recent developments. That method 
would provide for a certain fixed per- 
centage cover in gold with the balance 
backed by silver at the prevailing 
market price. Proponents claim that 
this would give us a dollar having 
always a proper metallic backing and 
acting as a stabilizing factor in the 
silver market; if the price fell on ac- 
count of an increase in production, 
more silver would be needed to fulfill 
the legal requirements while higher 
prices for the metal would result in a 
smaller legal requirement. This plan, 
it is contended, would have the ad- 
vantage of great flexibility and keep 
the purchasing power of the dollar 
more stable. Theoretically this may 
all sound logical, but whether it would 
work accordingly in actual practice, 
only the experiment can tell, 


Treasury shall buy 


The most ardent advocates of re- 
Monetization of silver are quite na- 
turally the silver producers and their 
Political representatives. All their 
talk about the economic benefits of a 
Temonetization of silver can be reduced 
to the simple formula that they want 
the United States Treasury to buy the 
products of the silver mines at higher 
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than existing prices. Indirectly they 
ask for a bounty for the silver pro- 
ducing interests on the same ground 
that agricultural interests have asked 
for and received governmental sub- 
sidies, But it is hard to find any 
reason why this particular industry 
should be singled out for special gov- 
ernment assistance as by no stretch of 
the imagination can it be regarded as 
one of the key industries of the 
country. 

A first political success was that 
part of the Thomas amendment under 
which the Treasury was authorized to 
accept up to $200 millions of silver 
at 50 cents an ounce in payment of 
war debts. Then came the silver 
agreement at the World Economie Con- 
ference in London (which must still be 
ratified by the respective nations to 
become effective). According to this 
pact, concluded between the largest 
producers and owners silver— 
Australia, Canada, the United States, 
Mexico, Peru, India, Spain and China 
—the first five countries (which are 
producers) for the four years begin- 
ning next January 1 will sell no metal 
but on the contrary will buy or with- 
draw from production 35 million fine 
ounces of silver yearly. India, Spain 
and China as the largest holders of 
silver have agreed to sell only limited 
amounts during that period. 

While ratification of that agreement 
would temporarily give the silver mar- 


ket some artificial sup- 
port, it is unlikely to 
be of great benefit to 
the producers. The 
limitations upon sales 
by India are insignifi- 
cant since that gov- 
ernment is permitted 
to sell annually about 
twice the amount of its. 
average disposal during 
recent years. Further- 
more, amounts of any 
commodity artificially 
withheld from the mar- 
ket continue to exert 
their price depressing 
effect, as has been 
proven by previous ex- 
periments with other 
commodities. 

An argument put 
forth as being one of 
the strongest in the 
favor of increasing the 
price for silver through 
additional use in mone- 
tary systems is the 
statement that such ac- 
tion would increase the 
purchasing power of 
half the world’s popula- 
tion, thereby improving 
our export markets. 
However, this is so much 
loose talk and exaggeration. China is 
practically the only country using 
silver as a standard of value and at 
the London Conference the Chinese 
delegate (to the amazement of the 
American representatives) raised strong 
opposition to sharp revalorization of 
silver on the grounds that it would 
hurt China’s internal economy. A com- 
parison with conditions in the United 
States illustrates and proves his point. 


Effects upon China 


After several years in which the 
dollar gained in purchasing power due 
to the increased valuation placed upon 
gold, accompanied by al] the evils 
of a depression such as declining 
prices and great unemployment, every 
effort is being made today to reverse 
the process, to devalorize the dollar 
and to bring back the price level 
which prevailed before the depression. 
Hence, if we consider a rise in the 
value of our money as a calamity, how 
can we expect to help China by an 
increase in the price of silver which 
would place that country in the same 
position as was the United States 
when the purchasing power of gold 
went up? 

So far China has avoided to some 
extent the devastating world price de- 
flation because of the fact that silver 
as well as other commodities such as 
wheat, rice, beans and silk have all 
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dropped in price together, leaving 
Chinese money (silver) and commodi- 
ties relatively stable in terms of each 
other. 

Fundamentally, China pays for its 
imports by exports of its own prod- 
ucts, and as long as it enjoys a favor- 
able trade balance it can absorb the 
silver which is used as a standard of 
value. Silver is not used in China as 
a subsidiary coin redeemable in some- 
thing else, but it is always valued at 
its bullion price. If, therefore, the 
price of silver should rise violently with- 
out a corresponding increase in prices 
for such commodities as China can 
export, that country would automati- 
cally cease to have a favorable trade 
balance and would stop importing 
silver. Merchandise imports into China 
would temporarily gain, with corres- 
ponding exports of silver, while do- 
mestie prices in China of all commodi- 
ties of export character would decline 
and would be followed by a drop in 
prices for all other commodities just 
as it has happened elsewhere. China 
then would face a depression similar 
to that which we have experienced 
during the last three years. 

The fundamental fact must be kept 
in mind that oriental countries export 
goods to buy silver and only in times 
of great hardship when hoards are 
drawn upon do they resort to the ex- 
port of silver to buy goods. Such 
silver exports for the purpose of 
balancing international accounts would 
add to the supply of silver and dim- 
inish the demand for the white metal, 
a development which is decidedly 


against the interests of the silver pro- 
ducing countries. What China and the 
other Far Eastern countries want is 
a rise not in the price of silver but 
in the prices of goods they export. 
Therefore to be economically healthy, 
an increase in the price for silver 
must be preceded or at least accom- 
panied by a rise in prices in general. 
A lasting improvement in the price 
of silver can be achieved either by a 
decrease in production or an increase 


in demand. Production control is par-' 


ticularly difficult inasmuch as about 80 
per cent of the white metal is obtained 
as a by-product in the mining of other 
metals, and an increase in general 
mining activity automatically results 
in a larger production of silver. The 
principal consuming outlets in the Far 
East depend upon the price of their 
products in foreign markets for their 
ability to import silver. Industrial use 
of the metal is relatively small and 
certainly is unlikely te increase should 
its price advance more than does the 
general price level. 

There remains as a most important 
factor the reestablishment of silver as 
a monetary basis in the various cur- 
rency systems. One country alone 
could hardly undertake such a step 
and an understanding among the lead- 
ing nations is essential to assure full 
success for such a change. As long 
as France and the gold bloc remain 
on the gold standard and are deter- 
mined to stay on that basis, inter- 
national agreements regarding silver 
remonetization remain problematical. 
But should France be forced to aban- 


v 


don the gold standard it is possible 
that from the resulting disturbances 
in the foreign exchange markets g 
revamping of the important currency 
systems would ensue with the injection 
of additional silver into the monetary 
metal reserves. At this juncture it js 
too early to make any predictions as 
to the basis which might finally be 
adopted for the new stabilization of 
the various currencies. 

At present, high prices for the white 
metal have only hope as a foundation 
inasmuch as the statistical position of 
silver and the factors of supply and 
demand are practically unchanged, 
The great price gain during the last 
few months to a high of 45 cents per 
ounce (as compared with this year’s 
low of 24} cents) reflects no increase 
in demand relative to supply, but has 
been principally speculative in char. 
acter. 

Nevertheless, should monetary devel- 
opments assure maintenance of present 
prices for silver and even cause a fur- 
ther upward movement, it is obvious 
that silver producers would be the 
principal beneficiaries. The outstand- 
ing members of this group are U. §, 
Smelting, Anaconda and Cerro de 
Pasco. While such companies as Inter- 
national Silver and Eastman Kodak 
are bound to realize substantial inven- 
tory profits—although perhaps of the 
“paper” variety and of temporary 
duration—they would ultimately find 
it necessary to advance prices for their 
products as present inventories are re- 
placed if satisfactory profit margins 
are to be maintained. 


Is the Farmer Better Off This Year? 


* Production control, processing taxes, abandonment of the gold standard and 
many special credits have been instituted to help the farmer. But have they 


Tor gradual but persistent decline 
of prices for agricultural commod- 
ities that followed midsummer of 
the current year makes necessary a sub- 
stantial revision of earlier estimates of 
1933 farm income. On the basis of the 
record prices established last July, gross 
income for 1933 had been estimated at 
about $6.4 billions, a figure which has 
now been reduced to $6.1 billions . but 
compares with only $5.2 billions for 
1932. While the latter amount repre- 
sents gross income from sale of farm 
products, the estimated $6.1 billions for 
1933 includes at least $260 millions in 
rentals and benefit payments by the 
Agricultural Adjustment Administra- 
tion. 

From the gross farm income of $5.1 
billions for the year 1932 an amount 
of roughly $950 millions was deducted to 
arrive at a net cash income of $4.2 bil- 
lions. In view of the generally higher 
price level for most agricultural com- 
modities in 1933 as compared with last 
year, it appears fair to assume that farm 
consumption this year will be about $1 
billion, which would leave a net cash 
income of $5.1 billions for the current 
year as against $4.2 billions in 1932, 
an indicated improvement in creation of 
new agricultural wealth of approxi- 
mately three-quarters of a billion dol- 
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relieved his situation? 


lars, the balance of about $260 millions 
being furnished by governmental sub- 
sidies. The farming population con- 
sumes roughly 10 per cent of the 
products of industry. Thus, about $1 
billion more purchasing power would 
be available for products of industry 
were it not for the relatively large 
amounts doubtless absorbed by the pay- 
ment of debts and tax arrears. 

The increase in gross income this year 
must be attributed principally to the 
better prices for crops, since prices of 
most types of livestock have averaged 
slightly lower than in 1932. As live- 
stock contributes about 60 per cent of 
the farm income, changes in the price 
level for this line could materially affect 
the total net income before the end of 
the current year. An increase in indus- 
trial activity during the remainder of 
the year and ensuing improved consumer 
and industrial demand for farm prod- 
ucts would raise the estimated total in- 
come for 1933 provided, of course, the 
present price level will be maintained or 
improved. 

In his recent radio address the Presi- 
dent again pledged the Administration 
to continue its efforts to raise the gen- 
eral price level for agricultural products 
one way or another until the farmer can 
exchange his products for the products 


of industry on a fairer basis than that 
prevailing at the present time. The 
existing discrepancy between agricul- 
tural and industrial prices is the crux 
of the entire farm situation, and little 
progress has been made so-far in nar- 
rowing that spread. 

Production control, processing taxes, 
abandonment of the gold standard and 
short and long term special credits have 
been applied to relieve the farmer. How- 
ever, a situation which has been in the 
process of development for more than 
a decade cannot be remedied in a period 
of six months and a definite solution of 
the farm problem and the establishment 
of a fair exchange value of the farm 
dollar will take considerable time, per- 
haps years. There are many factors to 
to be considered over which the govern- 
ment has but little control, such as the 
loss of foreign markets for some agricul- 
tural staples and contraction in demand 
for others due to the world wide tendency 
toward economic nationalism. It is ob- 
vious that in addition to domestic efforts 
to improve the farmers’ lot, a program 
of international cooperation and restora- 
tion of lost markets would be of tremen- 
dous help in increasing farm income to 
the benefit of the combined purchasing 
power of the nation’s entire population 
within the near future. 
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Gold and silver 
stocks, and other 
favorite “infla- 
tion issues” ap- 
pear to have run 
far ahead of 
their value as 
hedging media. 


apparently contradic- 

tory movements of se- 
curity prices in recent weeks 
reflect, to a very large ex- 
tent, confused attempts of 
investors to safeguard their 
capital from depreciation as 
a consequence of dollar de- 
valuation. Since even the 
method and extent of the 
projected dollar devaluation 
ate by no means clearly established, it 
having already been clearly demon- 
strated that the Administration’s 
monetary plans are subject to change 
from time to time on short notice, the 
perplexity of the investor has increased 
with the passing of time and the ad- 
vancement of the monetary program. 
Much advice is being offered, not a 
little of it emanating from interests 
with axes of their own to grind, and 
the net result to many investors seems 
to be only a progressive accretion to the 
grounds for indecision. 


To irregular and often 


Gold Stocks Exploited 


Many different theories for protect- 
ing capital from the effects of a 
severe decline in the purchasing power 
of the dollar have been advanced. One 
of the first to gain wide circulation 
was the advocacy of purchase of stocks 
of gold mining companies. Those who 
were quick to act upon this theory 
have found it highly profitable where 
stock commitments have not gone over 
the line separating the economic from 
the sub-marginal gold producers. 
Shares of sound gold mining com- 
panies have enjoyed sensational ad- 
vances, so sensational, in fact, that 
purchase of these shares at the present 
time represents a speculation rather 
than a hedge against further dollar 
depreciation. Shares of economically 
sound gold mining companies have ap- 
preciated much faster than the dollar 
has depreciated, and are selling at 
prices which discount considerable 
further decline in the dollar. They no 
longer move in strict accord with the 
fluctuations in the quotations of dollars 
in the foreign exchange markets. 
Several times recently they have shown 
sharp declines while the official quota- 
tions of the buying rate for newly 
mined gold in this country were being 
advanced. Gold shares currently sell- 
ing in a low price range are extremely 
Speculative, since they are mainly 
either dubious promotions or high cost 
Producers which would be unable to 
show satisfactory profits even if gold 
Prices were to be advanced materially 
above present quotations. 
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Safeguarding Capital 
Against 
Dollar Devaluation 


Following the gold shares, very sub- 
stantial market appreciation was re- 
corded in stock of companies engaged 
in the mining, smelting and refining of 
silver, zinc and lead. Except insofar 
as these companies may have a by- 
product gold output, the advance in 
their shares was: based on different 
grounds from that of the gold stocks. 
These metals, including silver, still 
occupy the status of commodities in 
the United States; they are not freely 
coined nor may they be used as the 
base for any expansion of the cur- 
rency, except that a relatively small 
amount of silver received in payment 
of war debts is to: serve as backing 
for issues of silver certificates. Con- 
sequently, the sharp rise in the shares 
of such companies was based on two 
concepts, the general desirability of 
“commodity stocks” in an inflationary 
period, and the belief that the Govern- 
ment will “do something for silver” 
before long. Even assuming that the 
latter theory is correct to the extent 
of action by Congress to bring about 
the partial remonetization of silver, 
present high prices for stocks of silver 
companies appear to discount such pos- 
sibilities very liberally, making new 
commitments almost, if not quite as 
speculative as new purchases of gold 
shares. 

Many other investors are consider- 
ing, or taking, steps to send their 
capital out of the country in order to 
escape the risk of further dollar de- 


TEN SOUND 
COMMODITY STOCKS 


American Smelting 
Archer-Daniels-Midland 
California Packing 


Firestone Tire & Rubber 
Mathieson Alkali 
Ohio Oil 
Phelps Dodge 
St. Joseph Lead 
Standard Oil of New Jersey 
United Carbon 


- this time. 


What stocks can 
be purchased 
with a minimum 
of risk to protect 
investment capi- 
tal against a fur- 
ther dollar de- 
valuation? 


valuation. Numerous means 
for avoiding foreign ex- 
change control have been 
found, including purchase of 
commodities with markets 
abroad, internal and exter- 
nal bonds of strong foreign 
governments and _  corpora- 
tions, foreign stocks, ete. 
The desirability of such 
measures is open to question 
on grounds other than that 
of’ patriotism. Frequently, in recent 
years, capital which has taken flight 
from one country to another has found 
that its new haven was by no means 
as safe as was supposed. Continual 
shifting from one country to another 
is not only nerve-racking and danger- 
ous for the owner of capital, it is 
highly disturbing to international 
financial relationships and to internal 
stability. And of course, embargoes. 
can be laid against repatriation. 


Commodity Buying 


Some investors have turned to direct 
commitments in the American com- 
modity markets. Most bond and stock 
investors are courting trouble by such 
a move.. A position in commodities 
can be taken either by purchasing title 
to commodities in warehouses or by 
buying options or contracts in futures. 
The first course has been adopted 
mainly in respect to metals, notably 
silver; it is not practicable for agri- 
cultural commodities in view of their 
perishability and large amount of 
storage space required per unit of 
value. In any event, such purchases 
are non-productive in view of the lack 
of income return; they are, on the con- 
trary, a drain upon resources because 
of warehousing charges. Dealings in 
futures contracts are not open to the 
same objections, but the average in- 
vestor is by no means equipped for 
operating in the futures markets for 
commodities. The complexities and 
dangers of such trading are legion; it 
should be left to the experts with years 
of experience. 

Another’ medium for hedging is 
found in medium grade and _ semi- 
speculative bonds. Here careful selec- 
tion is necessary, and the success of 
such operations is not assured. How- 
ever, strong arguments can be adduced 
in favor of commitments in bonds 
selling in the medium price range at 
Such bonds would be helped 
by either normal recovery or moderate 
inflation; they would be harmed only 
by very extreme inflation or by col- 
lapse of the current schemes and re- 

(Please turn to page 510) 
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4 Columbia Gas & Electric Co. i 
Is the Common Stock Over-Deflated? 


tagion of public ownership, dis- 

criminatory taxes and _ over 
regulation of the electrical utility 
industry can spread to other fields is 
provided by Columbia Gas & Electric 
Corporation. Although only about 25 
per cent of total gross revenues of the 
company is normally derived from the 
electric power and light field, the mar- 
ket price of its common stock fluctuates 
in sympathy with prices for electric 
utility shares and as a result, present 
levels are close to the low of the year 
and represent a 91 per cent decline 
from the 1929 high. The present price 
of the stock undoubtedly contains a 
large element of discount of future 
uncertainties of the electric light and 
power industry, an anomaly which is 
likely to be corrected as soon as eco- 
nomic recovery is more fully demon- 
strated. 

The principal business of the Colum- 
bia Gas & Electric Corporation is the 
production, purchase, transmission and 
distribution of natural gas. The com- 
pany and many of its subsidiaries have 
long pioneered in the natural gas pro- 
ducing areas of Kentucky and West 
Virginia but the most notable contri- 
bution to this business has been in 
advancing the art of long distance 
transmission of natural gas by pipe 
line. The presence of vast natural 
gas reserves in the Appalachian fields 
has been known for generations but 
it is only comparatively recently that 
connecting these wells with large con- 
suming markets at distant points has 
been commercially successful. 


A GOOD example of how the con- 


Natural Gas Prospects 


Today, two high pressure gas pipe 
lines lead out from the Texas Panhandle 
and have their. termini in markets of 
the Middle West over one thousand 
miles distant. One of these lines is 
indirectly controlled by Columbia Gas. 
Another directly controlled pipe line 
connects the natural gas wells of 
Kentucky and West Virginia with 
many important Atlantic Seaboard 
markets... Visualizing the day when 
such important seaboard cities as 
Boston, New. York and Philadelphia 
will be served with natural gas by 
the Columbia System, a_ substantial 
interest has been acquired in gas pro- 
ducing properties in the Wayne- 
Dundee fields in New York and the 
Tioga field in north central Pennsyl- 
vania which could be used as aux- 
iliaries of the Kentucky-West Virginia 
properties. 

The interstate activities of the com- 
pany are directed largely from the 
home office in New York City but aside 
from this, major activities of com- 


496 


ponent parts of the system are guided 
from offices in the field. Capital struc- 
ture of Columbia Gas reflects the de- 
sire on the part of the management 
to bring the common stock of the 
parent company as close to the prop- 
erties as possible. Of total outstanding 
capitalization of $514.1 millions, $401.1 
millions, or 78 per cent represents 
parent company stocks and _ bonds. 
Total subsidiary bonds, preferred 
stocks and minority common _ stocks 
aggregate $112.5 millions. The larger 
number of companies comprising the 
Columbia Gas system have no bonded 
debt and have preferred stock in only 
negligible amount. As the debenture 


Did we succeed? No. 


this capital. 


sions. 


keeping of debtor countries. 
back when it is again wanted? 


hazards? 


dollars? 
Don’t be foolish! 


Capital Blundering Again 


APITAL is on another mad mullah scramble, endeavoring to save 

itself from what it believes inflationary depreciation. 
ers of dollars are rushing to transfer them into foreign currencies and 
other alien obligations thinking thereby to provide a safer haven of 
security than our own monetary unit. 
calculations is that the currency of any country is no safer than its 
national wealth or its credit backlog. 


But there is an even deeper reason why capital will again blunder by 
pursuing this heedless flight out of the country. It is likely to follow 
the billions of American dollars already bemired in Europe. We spent 
money lavishly on an idealistic war to save the world from destruction. 
Europe is today an armed camp, sitting on a 
dynamite keg not knowing when the fuse will be lit. 

We spent additional billions of our funds to aid in the reconstruction 
of devastated Europe. We are whistling for the return of the bulk of 
Whistling apparently in vain. 
poverty as an excuse for not paying their debts to us. 
capital regards their currencies and securities as sounder than their own. 
It is like asking a defaulter to take care of and safeguard our posses- 


This drab international picture nevertheless fails to prevent many 
owners of capital from doing this most foolish thing, afraid of our own 
wealth, afraid of our great financial strength and our inherent power 
for recovery, they are expatriating their capital to the precarious safe- 


On that record alone, can there be any assurances that it will come 
Has not our previous experience been sufficient to warn us of the— 


Having repudiated their obligations, what is to prevent these debtors 
from placing embargoes on this sequestered capital or creating other 
restrictions. What then can our foolish Americans do to recapture their 


Don’t be un-American! 
Your dollars are still the soundest symbols of credit. 
And the most secure places for them are found right at home. 


bonds of the parent company are of 
comparatively long term maturity, the 
problem of bond maturities, refunding 
operations, etc., during the depression 
period has not proved important. 
Financial problems have turned up 
in another direction, however. The 
beginning of the depression found the 
company in the midst of a program of 
extending natural gas facilities, finane. 
ing of which required considerably 
more capital than that provided by 
surplus earnings. Permanent financing 
was out of the question and in order 
to bring to completion projects already 
under way, bank borrowing was re 
sorted to and gradual liquidation of 
these loans planned from surplus earn- 
ings. On February 15 last year, com- 
mon dividends were changed from a 
cash to a stock basis, a policy which 
has been maintained to date. At the 
beginning of 1932, bank loans aggre- 
(Please turn to page 510) 


Timid own- 


What they overlook in their 


Our debtors are pleading 
Yet, our blind 


LOUIS GUENTHER. 
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course of business and industry 

during the past three or four 
months has been the relatively rapid 
rate at which activity in the steel in- 
dustry has declined. Just as in the 
period from last March to July the 
increase in this basic index was sur- 
prisingly and gratifyingly large, so in 
the period since then has the recession 
been disturbingly substantial. Among 
superficial observers, who it must be 
admitted bulk large in the general 
public, there is always in such periods 
a pronounced tendency to place too 
much emphasis upon the trend im- 
mediately in evidence. Thus the long 
range significance of intermediate 
movements may be easily obscured or 
entirely misinterpreted. 


O= disheartening phase of the 


Prince or Pauper? 


It is important to remember with 
regard to the steel industry that its 
range of expansion and contraction 
through the period of a complete busi- 
ness cycle is normally and naturally 
more extreme than the average of 
business and industry, and also that in 
the depths of depression its inter- 
mediate and short term movements 
tend to cover a much wider percentage 


STEEL INGOT PRODUCTION 


1931 1933 
Daily Daily 
Average Adjusted Average Adjusted 
Output Relatives Output Relatives 


Month: (000 tons (000 tons) 

Jan. 57.1 37 39.6 26 
Feb. ..59.3 37 45.3 29 
Mar, ..53.1 32 33.7 20 
Apr, ..48.4 31 64.5 35 
May ..43.3 29 74.1 50 
June ..35.1 26 99.9 73 
July ..32.3 24 128.2 95 
Aug. ..31.4 22 107.4 - 75 
Sept. ..38.1 26 88.9 62 
wet, ..41,8 28 81.2 54 
Nov, ..39.7 27 . *60.0 *41 
Dec, 33.1 23 
Average 

11 mos, 43.6 21 74.0 44 


*Estimated. 
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This primary industry bas been 
reflecting quite sharply the slack- 


ening of business and industrial activity 
since the recovery of last spring and 
summer. Output early in November bad 
declined about 57 per cent from the 
July peak rate, but little further reces- 
sion is in prospect and a number of 
factors give definite promise of a sub- 
stantial rise in activity after the turn 


of the year. 


range than under more normal condi- 
tions. The accompanying statistics show, 
in addition to the actual course of pro- 
duction of steel ingots during the past 
two years, the relation thereof to the 
record of the four years from 1925 
to 1928 inclusive. The relatives are 
adjusted for seasonal variation accord- 
ing to the experience of the above 
four-year period, so that any increase 
in the relatives represents a measure 
of the amount by which the actual per- 
formance bettered the normal seasonal 
expectation, and any decline in the 
relatives is a measure of the failure 
to equal normal seasonal expectations. 

The fact that the rate of output rose 
this year to a July peak which was 95 
per cent of the average July produc- 
tion of the years 1925-28 immediately 
verifies that steel operations were 
stimulated far beyond the average rate 
of recovery in the economic structure 
as a whole. The subsequent decline 
to an estimated November rate of 41 
per cent of the average November rate 
of 1925-28 appears less disheartening 
in the light of this fact, and the net 
result may be appraised as evidencing 
a definite step forward on the road to 
recovery. The current November rate 
is still about 50 per cent above Novem- 
ber, 1932, and the total output for the 
eleven months will be about 70 per cent 
ahead of the same period of last year. 
In the face of this showing, disappoint- 
ment and pessimism concerning the 
extent of recovery recorded this year 
appears rather unwarranted. 

There is, moreover, considerable 
basis for anticipating little further 
seasonal decline this year, except per- 
haps over the Christmas and New Year 
holidays. The motor industry has 
probably reached its seasonal low point 
of operations preparatory to getting 
under way with its new lines, and 
steel orders from this source appear 
to be already on the increase. The 
public works program is beginning to 
make its influence felt in the various 
structural and building steels, and rail- 
road purchases under the stimulus of 


The Steel Industry— 
Now and 1934 


government aid may also furnish some 
actual stimulus to operations before 
the year-end. These are the three 
main categories of steel consumption, 
and the automotive industry is the only 
one of them which has this year taken 
its normal proportion of total steel 
output. Miscellaneous demand, which 
bulks rather large in the aggregate, 
has been a relatively more important 
factor this year than normally. 

The motor industry is planning for 
a substantially better showing in 1934, 
and an accomplishment of its expecta- 
tions added to the improvement of 35 
per cent or more recorded this year 
would go far toward restoring it to a 
normal and profitable rate of produc- 
tion. In addition to this it is prac- 
tically certain that steel purchases for 
both the railroads and the building 
industry will expand quite substantially 
after the turn of the year due to the 
cumulative effects of the Government’s 
program. 


Increased Profits? 


The steel industry, of course, is 
vitally interested in the question of 
what profits may be secured from its 
rising volume of business, and since 
costs are somewhat increased under the 
NRA there is likely to be a tendency 
toward higher prices as output ex- 
pands, even without any particular in- 
fluence from monetary inflation. The 
industry as a whole substantially re- 
duced its losses in the second and third 
quarters of this year and some units 
reported profits for one or both periods. 
The fourth quarter will obviously show 
seasonal decline in earnings and def- 
icits for the year as a whole will be 
the general rule. 

The gains in prospect for next year 
will benefit practically all units, since 
at least one of the three important 
categories of consumption is served to 
an important degree by all. U. S. 
Steel is in a position to benefit from 
gains in any line, since it is thor- 
oughly diversified and approximates 
in the proportions of its lines the 
composition of the entire industry. As 
the second largest unit, Bethlehem 


Steel is likewise quite thoroughly di- 

versified, but may be more particu- 

larly identified with structural shapes 
(Please turn to page 511) 
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IKE several other southern rail- 
roads, the peak earnings of the 
Atlantic Coast Lines were re- 

corded long before the culmination cf 
the general prosperity of the late 
1920s. Coast Line’ best year was 
1925; net earnings for that year 
amounted to almost $27 a share, while 
1929 earnings were equivalent to 
$14.48 per share. For the years 1922 
to 1926, inclusive, net income averaged 
about $20 a share. Last year, Coast 
Line earned only 18 per cent of fixed 
charges. 

The exceptional earnings of the post- 
war years up to and including 1926 
were in large part the product of that 
peculiarly American phenomenon, the 
Florida boom. The main line of the 
railroad extends from Richmond, Va., 
to Jacksonville, Tampa and other 
points in Florida, and the road has 
extensive mileage in the latter state. 
The collapse of the boom in 1926 was 
followed by a severe decline in earn- 
ings and a proportionately smaller but 
nevertheless marked decline in the 
market price of Coast Line’s common 
stock. For several reasons the con- 
sequences were not as disastrous as 
they were for the Seaboard Air Line 
and the Florida East Coast, the two 
other major railroads in Florida. The 
Atlantic Coast Line, although follow- 
ing a route roughly parallel to the 
shore line of the Atlantic from Rich- 
mond to points south of Jacksonville, 
has no mileage along the eastern coast 
of Florida, where the boom was car- 
ried to its most fantastic excesses. 


Financial Position Maintained 


In spite of the relatively lean years 
which followed, and the deficit of $6.6 
millions for 1932, Atlantic Coast Line 
is in very strong financial condition. 
For this fortunate state of affairs, 
credit must be given to the conservat- 
ism of the management. There was 
no reckless over-expansion in Florida 
during the boom era, and dividends 
disbursed out of the inflated profits 
of those years were moderate. From 
1922 through 1926, although substan- 
tial extras were paid, total disburse- 
ments to common stockholders were 
considerably less than half of avail- 
able earnings. The result was that 
the company built up a strong liquid 
position which has been a great com- 
fort to its security holders in more 
recent years. A recent balance sheet 
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Can 
Coast Line 
Come Back? 


disclosed a current ratio of better than 
2-to-1, with cash and special deposits 
amounting to more than total current 
liabilities. In addition, the company 
has substantial holdings of U. S. 
Government securities. 

Despite this impressive financial 
position, dividend payments on the 
common stock were suspended after 
the January, 1932, disbursement, and 
the last payment on the preferred stock 
was made in May, 1932. (Only $196,- 
700 par value of the preferred stock 
is outstanding.) In this connection it 
is important to note that the Louisville 
& Nashville, 51 per cent of whose 
stock is owned by Atlantic Coast Line, 
suspended dividends after the Febru- 
ary, 1932, payment. Since the L. & N. 
had paid regular dividends of not less 
than $6 per share per annum for 
many years prior to 1932, “other in- 
come” was a very important feature 
of Coast Line’s accounts. Dividend in- 
come, representing mainly returns on 
the controlling interest in L. & N., 
totaled consistently around $4.6 mil- 
lions for an extended period. Elimina- 
tion of the major portion of this “other 
income” in 1932 was thus a factor of 
importance equal to that of: the sharp 
drop in railway operating income. 

Consequently the favorable prospects 
for resumption of dividend payments 
on Louisville & Nashville common stock 
provide one of the brightest aspects of 
the outlook for Atlantic Coast Line. 
L. & N. is expected to show earnings 
of ‘better than $2.50 per share for 
1933, and since this road is also in 


Although Atlantic Coast Line’s 1933 traffic has shown good gains over 
1932, resumption of dividend payments depends upon substantial disburse- 
ments by Louisville & Nashville. 


strong financial position, disbursements 
on its stock may well have a consider- 
able influence upon A.C.L.’s earnings 
record for 1934. In fact, receipt of 
substantial dividends upon its holdings 
of L. & N. stock will almost cer. 
tainly be a prerequisite to resumption 
of payments upon the equity issue of 
Atlantic Coast Line. The importance 
of the L. & N. dividends to A.C.L. is 
perhaps best demonstrated by mention- 
ing the fact that in 1930 income from 
this source covered 55 per cent of 
Coast Line’s total fixed charges. 

Coast Line’s gains in traffic volume 
during the current year have been 
greater than the average for all Class 
I roads and it is expected that 
the road will show earnings cov- 
ering about 75 to 80 per cent of 
fixed charges for 1935, a very sub- 
stantial increase as compared with last 
year. For the eight months ended 
August 31, 1933, there was a net loss 
after charges of $817,154, which com- 
pares with a loss of about $4.2 millions 
in the corresponding period of 1932. 
The season of heaviest traffic for Coast 
Line is now beginning; while reason- 
ably satisfactory operating results are 
expected, no wide gains over last year 
are in immediate prospect. Citrus 
fruits and vegetables constitute two of 
the largest traffic items. It is esti- 
mated that hurricane damage has re- 
duced the Florida citrus fruit crop by 
about 3 million boxes from the total 
of 22.7 million of last season, which 
compares with about 35 million boxes 
in the 1930-31 season. Furthermore, 
competition of steamship. lines for this 
class of traffic is growing. 


Passenger Fares Reduced 


Passenger traffic is a factor of im- 
portance for A.C.L., having accounted 
for about 25 per cent of total operat- 
ing revenues in good years of the past 
decade. The sharp losses in passenger 
travel to Florida in recent years have 
made bad dents in A.C.L.’s income 
account, passenger revenues of $4.7 
millions in 1932 comparing with a 
total of over $22 millions in 1925. 
The A.C.L. has recently filed notice of 
a reduction in passenger fares, effec- 
tive December 1, to a base rate of 
2 cents per mile for coach travel, 
following the lead of its subsidiary, 
the L. & N. While the long term 
results of this policy may well prove 
satisfactory, it appears to preclude the 
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_ possibility of any large gains in pas- 


senger earnings in the winter travel 
season which will begin in a few 
weeks. 

The operating record of A.C.L. in 
1933 has been quite satisfactory, but 
the prospects for further improvement 
in operating earnings are not such as 
to suggest that there would be any 


likelihood of resumption of dividend 
payments within the next year or two 
were it not for the apparently well 
founded hope of resumption of dis- 
bursements by Louisville & Nashville. 
On the whole, the stock appears fairly 
priced at current levels around 30, but 
a very substantial improvement in the 
volume of traffic between the south- 


eastern states and other sections of 
the country must be regarded as a pre- 
requisite to any major appreciation in 
the price of the stock. A return to 
the earnings levels of 1922-1926, how-. 
ever, is not likely in the absence of a 
repetition of the Florida boom or other 
equally sensational developments in the 
road’s territory. 


Capital Flight Sends Foreign Bonds-to New Highs 
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HE rapid decline in foreign ex- 
| change market quotations of the 
dollar last week did not elicit the 
conventional response from the stock 
market, but the reaction of the bond 
market was in line with the accepted 
theories of the results of currency 
depreciation, with the exception of 
speculative bonds, which followed 
equity shares. Government and high 
grade corporation bonds were weak, 
many high quality railroad and public 
utility bonds losing several points. 
Atchison, Topeka & Santa Fe general 
4s, a leading savings bank investment, 
were quoted more than 10 points below 
their 1933 high, and while most other 
corporation bonds of high investment 
caliber did not show such large losses, 
net declines of from 3 to 8 points from 
1933 tops were numerous. 


Foreign Bonds Strong 


The wide advances in French, 
British, Swiss, Dutch and Canadian 
obligations gave evidence of continued 
flight of capital into obligations pay- 
able either at gold equivalents or in 
currencies of countries which, although 
off the gold standard, are currently 
regarded as offering a comparatively 
safe refuge for American funds. It 
might be argued that the relatively 
small degree of success attained thus 
far by the Administration in its plans 
for raising commodity prices through 
regulation of the gold value of the 
dollar makes the flight of conservative 
capital from high grade domestic bonds 
to foreign investment media illogical, 
since there does not appear to be im- 
mediate danger of any serious decline 
in the purchasing power of the 
American bondholder’s dollar. How- 
ever, in view of the continued uncer- 
tainty as to the ultimate outcome of 
the Administration’s monetary experi- 
ments, a very different interpretation 
of the present situation can be made. 
The possibility exists that, because of 
the fact that the dollar devaluation 
effected up to the present time has not 
brought about an increase in the price 
level measuring up to the expectations 
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of the theorists, a much more extreme 
form of currency depreciation may be 
forced upon the Administration by the 
radical elements. Thus, from this 
viewpoint, the very fact that the pur- 
chasing power of the bondholder’s unit 
of value has not decreased greatly up 
to the present time is cited as a bearish 
argument on the outlook for high grade 
domestic bonds. 

Later developments may easily prove 
this view to be unduly pessimistic. In 
the meantime, the wide gains in foreign 
currencies in terms of dollars naturally 
lead to corresponding gains in the mar- 
ket price of bonds, interest on which 
is being paid in these currencies, irre- 
spective of the purchasing power of 
the dollar. Last week there was an 
important addition to the list of foreign 
debtors which have offered to exchange 
their outstanding dollar bonds (upon 
which service has, in most instances, 
been maintained at gold parities) for 
internal bonds payable, interest and 
principal, in the currencies of the 
debtor countries. The Swiss Govern- 
ment will exchange its 54 per cent 
bonds, sold in this country in 1924, for 
20-year 4 per cent internal bonds, the 
basis of exchange being the gold pari- 
ties of dollars and Swiss francs, a little 
over 5 francs per dollar. In view of 
the prevailing quotations of Swiss 
francs in a range above 30 cents, the 
dollar quotations of the bonds (over 
$1,600 per $1,000 bond at the time of 
the announcement) were vindicated. 
Of course, whether or not the investor 
accepts such exchange offers, he is 
subject to a continuing risk of a de- 
cline in the value of his principal in 
the event of a recession in dollar quota- 
tions of foreign currencies. 

Possibly because of the example of 
the sensational market advances in 
other foreign bonds, and the relatively 
low quotations still prevailing for the 
bonds of our neighbor on the North, 
Canadian bonds have recently become 
increasingly popular with American 
investors desiring to protect themselves 
from dollar devaluation. At the begin- 
ning of last week, the Canadian dollar 
had crossed parity for the first time in 


several years, and the premium on 
Canadian dollars increased to about 2 
cents. This situation brought a rather 
amusing sequel to the dispute between 
officials of the City of Calgary, 
Alberta, and American holders of this 
community’s bonds which attracted 
considerable attention early this year. 
An issue of $2.5 millions Calgary 
debentures matured on January 1, 
1938. At that time, the Canadian 
dollar was quoted at a large discount, 
and the city officials refused to pay 
the premium for American dollars. 
Many American holders refused to 
accept the Canadian dollars offered in 
payment, in view of the indenture 
clause calling for settlement in U. S. 
funds, and one institutional investor 
brought suit. Over $1 million of the 
bonds had not been redeemed up to 
November 1. During the past two 
weeks, there has been a rush of 
American holders to obtain payment 
in Canadian dollars, in view of the 
premium at which they are now quoted. 


The Canadian Favorites 


Since there are several reasons why 
any further large appreciation of 
Canadian dollars in terms of American 
dollars seems unlikely, it appears prob- 
able that the large buying, which has 
been concentrated largely in certain 
issues of Canadian National Railways, 
Province of Ontario, and a_ limited 
number of high grade corporation 
bonds such as Montreal Light Heat & 
Power obligations, is based to a large 
extent upon the fact that these bonds 
are payable in pounds sterling as well 
as Canadian and American dollars. In 
spite of the credit standing of the 
debtors, prospective purchasers of these 
bonds would do well to consider the 
possibility that, in the event that the 
British unit should show further wide 
gains in terms of dollars, the sterling 
payment clause might not be fulfilled. 
There is ample precedent for refusal, 
even by debtors of high credit stand- 
ing, to make payment of coupons in 
foreign currencies except to bona fide 
residents of those countries, 
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4 MacAndrews & Forbes— _ 
~ An Overlooked Repeal Beneficiary? 


* Selling for less than 
twice its net working , 
capital per share, the yield on 
MacAndrews & Forbes is 
over 7 per cent on the basis 
of a dividend which will be 
earned by an ample margin 
this year. 


HOW MAC ANDREWS & FORBES USES THE LICORICE ROOT 


share in the current quarter, 
bringing earnings for 1933 up 
to a level almost 50 per 
cent over the earnings of last 
year. The common stock is at 
present on a $2 annual basis, 
the payment having been in- 
creased from $1.60 last July. 
A comparatively generous 
dividend policy is justified by 
ample working capital and the 
absence of funded obligations. 
On December 31, 1932, current 
assets of $4.6 millions, includ- 
ing cash and marketable securi- 
ties of $1.5 million, were 15 
times total current liabilities of 


STRANGE business it is when a 
Aine company is engaged in the 

manufacture and sale of a 
sugary substance, fire extinguisher, 
box board and wall board and sale of 
oriental rugs, but quite logical has 
been the development of these highly 
diverse lines for each springs from 
the importation and extraction of 
licorice root. Since 1870 MacAndrews 
& Forbes has been importing the tough 
roots of the licorice herb from China, 
Afghanistan, Asia Minor, Greece, 
Turkey and Russia, for the purpose 
of extracting the licorice which has 
long been an ingredient in flavoring 
medicine, beer and ale, confections and 
tobacco. No new business was this 
for most of the properties of licorice 
were known to the ancients. 


New Uses for Licorice 


Not satisfied with the simple flavor 
obtained from the root, the company 
set about to find new uses for the 
waste material left of the root after 
the licorice had been extracted. It 
was known that solutions of licorice 
possessed the property of foaming 
strongly because brewers added a little 
licorice to beer and ale to give it a 
good “head,” as well as to improve the 
flavor. This foaming property was ap- 
plied to the development of a revolu- 
tionary method of extinguishing fire 
by smothering the flames. This ex- 
tinguisher (called Foamite-Firefoam) 
is obtained in the second extraction of 
the root after the licorice syrup and 
extract have been obtained. Inciden- 
tally, MacAndrews & Forbes sold its 
Foamite subsidiary to American-La 
France in 1927 but still sells that com- 
pany the foaming agent used in the 
process. 

Still the company was not content 
for after the double extractions there 
remained the “spent” root’ which 
seemed to be useful only as a fuel. 
Through research it was discovered 
that the tough fibre of the licorice 
root was an excellent raw material for 
the manufacture of a variety of wall- 
boards and boxboards. Today this 
division of the business is second only 
to the production of licorice paste for 
cigarettes and chewing and pipe tobacco, 
for such products as Fiberlic wall 
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board and Maftex thermal-insulating 
board have come to enjoy a leading 
position in the building industry while 
the numerous types of boxboard are 
utilized for the manufacture of boxes, 
cartons and packing cases for prod- 
ucts distributed in package form. 

It is not from the use of licorice in 

flavoring beer and ale that MacAndrews 
& Forbes benefits through the repeal of 
prohibition for this division of the 
business is comparatively negligible. 
But in the use of its many kinds of 
boxboards for packing bottles, the com- 
pany is a beneficiary of repeal. At 
present its boxboards are being used 
in making cartons for beer and ale 
bottles, as well as the partitions inside 
of the box, and in the manufacture of 
many sizes of boxes for packing 
medicinal liquors. Likewise the com- 
pany is in a position to benefit under 
the Government’s Public Works Pro- 
gram which calls for the construction 
of many public buildings and post 
offices, as its various wallboards can 
be used as a wood covering, plaster 
base, insulating material and for 
sound-proofing. 
' The oriental rug division of the busi- 
ness which was developed during more 
prosperous times in conjunction with 
the importation of the licorice root 
through the company’s several sub- 
sidiaries in the Near and Far East 
has never involved a large capital in- 
vestment and thus has not been much 
of a drain on earnings. This part of 
the business is practically inactive at 
present. Stability of earning power is 
indicated by the fact that the company 
has shown a profit and paid a dividend 
in every year since it was incorporated 
in 1902. As shown in the following 
tabulation, 1932 was the poorest year 
of the depression period: 


Quarters 1930 1931 1932 1933 
Ended: — —Earned per Share—— 
$0.66 $0.56 $0.33 $0.42 
ee eee 0.65 0.55 0.30 0.6 
0.71 0.51 0.25 0.68 
Year .........$2.88 $2.44 $1.83 *$1.74 
2.86 2.15 1.35 1.80 


*Nine months ended September 30. 


It will be noted that fourth quarter 
earnings of each year are the best, 
and the company should experience 
little difficulty in earning about $1 a 


$268,000. Only 20,541 shares 
of cumulative non-callable 6 per cent 
preferred stock of $100 par value are 
ahead of the outstanding 303,894 shares 
of $10 par common stock. As an indica- 
tion of the conservatism of the manage- 
ment, the company’s investment in 
American-La France which originally 
amounted to $3.4 millions was written 
off from the books entirely during the 
past year. If the fire engine company 
recovers its earning power with im- 
provement in municipal credit, this in- 
vestment may ultimately prove profit- 
able. 


Marketability Limited 


Although listed on the New York 
Stock Exchange, MacAndrews & 
Forbes does not enjoy a high degree 
of marketability, but it does appear 
to have possibilities of a longer term 
speculative nature on the basis of its 
yield of better than seven per cent as 
well as prospects of additional business 
following repeal. 


Che Investors’ Platform 


EFORE the investing public can 

feel assured of the existence 

of the fullest measures for its 
protection, THE FINANCIAL WoRLD 
believes necessary, and it insists 
upon, the adoption of the essential 
reforms outlined in the following 
platform. The more insistent that 
investors are for the inauguration 
of these reforms, the more quickly 
will the day arrive when these 
safeguards will become a part of 
our financial structure: 


I. Public Directors 
II. Independent Audits 
III. Complete Reports to 
Stockholders 
IV. Trading Reforms 
V. Independent Protective 
Committees 


VI. Full Publicity on Secur- 
ity Offerings 
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Arruur BBISBANE in his “Today” 
column has several times eonfessed 
how very little he knows about money 
and has expressed the opinion that few 
vthers are any better informed. This 
statement is a little far-fetched, but in 
essence it does depict the general con- 
fusion prevailing about our currency 
problems, of which money, or the dol- 
lar, composes the nub. 


Since that date, shortly after the na- 
tional bank moratorium, when the 
President carried the dollar away from 
its gold base, its fluctuations have in- 
ereasingly become a burning topic of 
discussion. It is very much in the 
public mind with no one outside of Mr. 
Roosevelt able to tell definitely what is 
planned for it before it can again as- 
sume some form of stability. 


W: HEAR a great deal of debasing 
the currency, i.e., making the dollar 
cheaper, in order that debt contracted 
in our period of prosperity can be 
more comfortably met. We are in- 
formed that we are to have a “rubber” 
dollar, a unit of currency elastic 
enough to keep pace with changing 
eonditions. Again we learn that the 
gold content is to be reduced or that 
all the maneuvering of our dollar is in 
the direction of managed currency. 


Au this curreney agitation brings 
vividly to mind a similar currency fer- 
mentation that engaged the people 
during the time when William Jen- 
nings Bryan made his famous epigram, 
“The Cross of Gold.” This was one of 
our hottest politieal battles and cen- 
tered around silver and its ratio to 
goki as a basis for our currency; it 
was finally won by the gold stand- 
patters. 


Ix FOLLOWING all the heated discus- 
sion about the dollar and its relation 
to gold, one cannot help but wonder 
whether gold has not largely become a 
fetish to which too much importance is 
attached when our real problem is not 
so much the currency’s yellow-metal 
backing as it is the pumping of credit 
into commerce. For such credit injec- 
tion confidence is a more vital backlog 
than any particular metallic content. 


In CONSIDERING this problem the gen- 
eral confusion is augmented by the 
prevalence of an anachronistic view- 
point. Outside of France and a few 
secondary nations remaining on a gold 
basis, the rest of the world has seceded 
from gold. Great Britain dropped this 
standard more than two years ago; yet 
its pound sterling is now selling at a 
premium, in terms of the dollar, reflect- 
ing more confidence in Britain’s unit 
than in our own. 
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capital 
all over the 
world, for the 
time being, 
considers ster- 
ling the safest 
money, and 
this indirectly carries the inference 
that Great Britain’s policy with rela- 
tion to its own currency is moving 
along sounder ground. This anomaly 
is matched by the seramble among na- 
tions on and off the gold standard to 
accumulate as much gold as they can 
lay their hands on. 


Ir Is estimated that the total monetary 
gold stocks of the world are slightly 
more than $12 billions. Yet on this 
hoard several hundred billions of dol- 
lars of eredit is outstanding. The 
implication to be drawn from this sit- 
uation is that if all this credit were to 
demand repayment in gold it could not 
be met. 


Gow is but a symbol of security. For 
centuries man has regarded it as the 
most convenient and stable standard 
with which wealth could be measured. 
As a symbol it has performed this use- 
ful service, but as an actuality it never 
could have exercised the complete cov- 
erage which it symbolizes. 


Bur as long as this belief in gold is 
ingrained in the human mind it will 
prove extremely difficult to replace the 
gold standard with some other form 
of currency base. This is the principal 
reason that so much fear is engendered 
whenever another standard is_ pro- 
posed, whether it be a silver, bimetallic, 
commodity or managed paper dollar. 


Wuue the opinion of Brisbane is 
that most people know little about 
money, what we all know is that com- 
meree and trade, depending wholly on 
the mobility of money, or eredit, eannot 
proceed along wholesome lines when 
their value in relation to different eur- 
rencies fluctuates radically from day 
to day. 


Hence what the world most press- 
ingly needs is not so much a particular 
gold standard as some common ground 
for inspiring confidence that currency 
stability has been attained. Business 
men must know that what is bought 
today with dollars will have the same 
exchange value in the future as it pos- 
sesses now. 


Unt that stage of stability is 
reached our dollars as well as the cur- 
rencies of other nations will be subject 
to speculative influences which will re- 
tard our recovery. 


Gow cannot alone accomplish the cure. 
It must be supported by international 
currency agreement and confidence. 


Odd Lots 


By diversifying your stock buy- 
ing you create a reserve strength 
in your holdings. In the event of 
depression in one stock the others 
will not necessarily be affected. 


That is why we advocate buying 
ten shares of stock in ten dif- 
ferent industries rather than one 
hundred shares in one stock. 


Our booklet explains the many 
advantages of buying Odd Lots. 


Ask for Booklet F. W. 602 


100 Share Lots 


John Muir&(G 
Members 
New York Stock Exchange 
39 Broadway New York 
Branch Office—11 West 42nd St. 


STOCKS and 
COMMODITIES 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request 


Cash or Margin Accounts 
Inquiries Invited 


SPRINGS & CO. 


and other leading exchanges 
60 BEAVER ST. 
Uptown Office: 15 W. 47th St. 
NEW YORK 


Odd Lots 


In listed securities carried 
on conservative margin. 


Your Inquiries Invited 


Bunsrombe & Cn. 


Members New York Stock Exchange 


60 Broad St. New York 
Branch Offices 
137 W.37thSt. 54 Court St. 
New York Brooklyn, N. Y. 


BRANCHES 
Central Savings Bk. Bidg., 2112 B’ 


M°CLAVE & CO. 


Members New York Stock Exchange 
Members New York Cotton Exchange 
Members N. Y. Curb Ex. ( Associate) 


67 Exchange Place, New York 


Telephone: 2-6220 


way, N. 
71 Vanderbilt Avenue, N. Y¥. 
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A reader of this department who was 


believes, that England is offering to pay 
all she can. No figures accompany the letter so it may be 
inferred that the view is sentimental. 

The Administration was reported to be willing to settle 
in full at 75 cents on the dollar, payment to be made in 
one lump sum. England was said to offer only 25 cents. 
She owes us approximately $4 billion, of which $42 million 
of principal and $76 million of interest are due December 
15, when she will pay only $7.5 million. Were she in the 
position of France, on the gold basis, an offer of 75 per cent 
would mean, with the dollar around 65 cents, that she could 
settle in full at 50 per cent. However, further conferences 
were indefinitely postponed. 

England, while she deservedly has the respect of the 
world, does not need its sympathy to the point of com- 
miseration. With all her troubles she is still unbelievably 
rich compared to all other nations except the United States. 
She approximates us so closely that the world, accustomed 
to think of ourselves and money as synonymous, forgets the 
wealth of England. And hers, because of the conservative 
nature of her people, is much more stable than ours. She 
has none of our wide fluctuations from super riches to 
extreme poverty. 

Granting that there has been a flight of funds from all 
parts of the world to England and an outflow estimated at 
$500 million from this country, we still harbor a good deal 
of other people’s money and a comparison of bank deposits 
is permissible. The money currently in British banks totals 
$12 billion, or $300 per capita; ours totals $41 billion, or 
$333 per capita. Her national wealth is $117 billion, or 
$2,660 per capita, and ours $320 billion, or $2,700 per 
capita. Her national income in 1930 was $19 billion, or 
$432 per capita; ours $79 billion, or $658 per capita. Eng- 
land is very much closer to our present income as her in- 
dustrial recovery is far more advanced. Her unemployment, 
on a population basis, is half ours. 

The only department of a national economy in which 
Great Britain does not remotely measure up to us is in her 
gold holdings. We have over $4 billion at par, she less 
than a billion. But gold is primarily of foreign, interna- 
tional importance and has little to do with the welfare of a 
country or the individuals composing it. 


The joint rebuke given the statistician of 
. the Federal Reserve Board by the iras- 

Unbiased §— cine head of NRA and the Secretary of 

Government Agriculture sets a dangerous precedent 

Opinion for this Administration. The Board is- 

sues a monthly bulletin which is carefully 
read for its statistics of money and banking and for its 
opinion of the condition of industry and trade. In last 
month’s issue the statement was made that the reaction 
in industrial activity was in lines “in which processing 
taxes and codes have become effective recently.” This 
simple declaration, based on facts that were already public 
knowledge, aroused the ire of the two gentlemen whose 
departments were inferentially blamed. They countered 
with a public reproof, and the humbled statistician apolo- 
gized by claiming that the opinion was “inadvertently” 
expressed. 

The danger lies in the probability that he will not express 
himself so frankly soon again, unless someone higher in 
authority than Messrs. Johnson and Wallace assure him 
that honest opinion upon any subject pertaining to gov- 
ernment is welcomed and will be protected. We had a 
situation in the previous Administration where figures 
were so contorted and in analysis so misinterpreted as 
to give a gratifying but altogether untrue picture of our 
economic condition, with resultant enormous losses to indi- 
viduals and corporations that innocently used them as 
guides. It will be recalled that there were such unexplain- 
able contrasts in the Washington and New York State 
figures on unemployment that the latter, which ultimately 
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. sympathetic to England in the recent 
England s Washington negotiations on debt settle-° 
Capacity _ ments writes PASSING IMPRESSIONS to ask 

to Pay whether it is not true, as the subscriber 


By CERBERUS 


were found to be correct, were thereafter the generally 
accepted figures for the nation until the new Admini$tra- 
tion took charge. 


The Pharaohs and a thousand petty chief- 
tains of other and still older lands had 


Lessons the same economic problems that Presi- 
From dent Roosevelt has. Their granaries were 
the Past also either bursting or empty, their people 


either riotous with prosperity or submis- 
sive from poverty. Prosperity spoke for itself; the people 
were happy and it were best not to disturb them in their 
delusions. But poverty had not only to be explained but to 
be quickly exorcised. The ruler could not understand why 
or how such an evil visitation had come upon his realm, 
He called in his Wise Men, magicians, oracles, sorcerers. 
They devised plans which he followed, and the populace 
wore greegrees to help along the witchery. The evil per- 
sisted despite these mystic efforts, but ultimately vanished, 
if not in the reign of that king then in that of another, 

The incantations in Washington are in no wise different 
in their fundamentals. Wise Men are creating plans, and 
as there would be no distinction in advocating simple plans 
based on common sense, past experience and reason, to be 
impressive they must of necessity be mysterious and ob- 
secure. But they are not always even that, for they are as 
often merely variants of very old ideas long ago discarded 
by older civilizations. We know that the laws of supply 
and demand control all monetary, industrial and _ social 
forces, but still we think that by defying them in just a 
tiny particular that we hope no one will catch us at, we 
will win out. We believe these fairy tales, despite the fact 
that papyrus and books tell us the contrary and that we 
have lived to see France, England, Germany and countless 
minor countries try them and fail. 

Professor Rogers of the “brain trust,” reputed father of 
the idea of artificially high prices for gold and actually 
an ardent believer in inflation, is strangely enough the 
author of the standard work on French inflation. If the 
writing and necessary reading of hundreds of thousands 
of words on this subject did not teach him the futility of 
certain established economic fallacies, nothing apparently 
will. We need not allow ourselves to be unduly overawed 
by name or rank. Peter Cooper, who was also someone in 
his day, and, in fact, had enormous private wealth to lose 
by public disturbances, headed the Greenback Party of 
1862. In all times and all places front-rank men have 
espoused causes that later were laughed at. 


The Government cannot continue indefi- 
os nitely to give money away and maintain 
Capitalism its credit. The people combined have 
and more money and more resources than the 
Prosperity Government alone. The credit of a na- 
tion is derived not from those who govern 
but from the savings and the character of its people. A 
country is always more prosperous when citizens invest 
in public enterprises than when Government undertakes 
financing. The very fact that Government does so injures 
national credit. The public will not release its savings 
until it has assurance from those who govern that a sound 
monetary policy will be pursued. The masses look to a 
small group of financial middlemen for that conclusion. 
When the latter show a willingness to invest their own 
money, however temporarily, the small man follows. 

So long as we continue to operate under the capitalistic 
system the Government will find it necessary to have the 
good will and confidence of the capitalist class. When 
they bury their money in financial storm cellars and a 
hundred million minor capitalists do likewise, revival and 
expansion halt. Soon or late they will have to be nego- 
tiated with, for they cannot be successfully ignored. It 
is perhaps not a pleasant thought that less than a thou- 
sand men in 123 million control the financial and indus- 
trial keys to the release of capital on a wholesale scale, 
but it is well to recognize realities. Blunt their fangs, but 
it is impracticable to altogether reject their help towards 
recovery. 
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ROOM BREVITIES 


Or Gossip a Customers’ Man hy 


Hears Around Broad and Wall jay. 


An “ASSOCIATION AGAINST INFLATION” or an “Anti-Greenback League” will 


probably be the next proposition offered to the joiners. . . . Incidentally, 
did you know that the Anti-Saloon League is out for contributions again?—after 
years of pretty lean pickings. . . . The twin eagles, Ann and Charles, will 
soon be back from across and about the same time Pan-American Airways will 
be ready to tell all about their trans-Atlantic air service starting next June. 
. . » Streamlining is being carried to extreme lines—the piano is going 
modern with a streamlined case in burnished aluminum. . . . And the old- 
fashioned ugly automobile battery will soon be beautified with a smart modern- 
istic case by one of the leading battery makers. . . . Add to your list of 
three-letter combinations CWA (Civil Works Administration) which will help 
PWA (Public Works Administration) put four million men to work by December 
15. . . . Speaking of three-letter mixtures, IBA means Investment Bankers 
Association in Wall Street, but in brewery circles it stands for Independent 
Brewers Association. . . . 


W ootworru goes after the light readers in a big way by establishing news- 
stands in most of its units—Home, Movie, Mystery and Love stories are now 
being featured and a Children’s Magazine will be added soon. . . . Herr 
Hitler is junking all silent policemen, changing lights and other traffic signals 
to put a million Nazi cops to work in German cities—this has nothing to do with 
the fact that he can’t tell red from green because he’s color blind. . . . Lehn 
& Fink will soon be out with a new tooth powder after pushing their “four-out- 
of-five’ toothpaste all these years. . . . If you hear any drug maker talking 
about 1944, don’t think that it’s ten years from now—that’s the number of the 
Senate Bill which threatens the future of the drug products merchandisers. . . . 


Scorr PAPER will strike a new note in premium offers by sending the youngsters 
a live turtle for each three wrappers sent in—if you can figure out the connec- 
tion, write your own wisecrack. . . . The famous old Army mule will soon 
be another extinct animal now that the War Department has $10 millions to 
spend on motorization. . . . Apparently, electric eyes are never crossed— 
they’re now being used to sort peas, beans, peanuts and coffee beans. . . . 
Those who couldn’t see how President Roosevelt and Commissar Litvinoff of the 
Soviet would be able to find a common meeting ground didn’t know that they 
are both ardent stamp collectors—maybe the first letters exchanged with Kalinin 
were to get the canceled stamps? .. . 


J ERSEY is one state which has something to celebrate this month, for just twenty- 
five years ago the great General Motors Corporation was founded in Trenton— 
over 9 million cars this industrial giant has built since its inception. . . . 
Speaking of G.M., Chevrolet will probably feature its next model with a com- 
bined starter-accelerator-gearshift, as well as an installed radio set. . . . If 
you like spinach maybe you'll like the seaweed which is now being packed for 
grocery store distribution—it has all the important vitamins in addition to 
iodine, iron, copper, phosphorus, sodium, potassium, magnesium and sulphur. 
+ « « Most of Wall Street look upon the Securities Act as the first act in a 
tragedy in which their pocketbooks are playing the leading réle—the second act 
is expected to include the climax of the drama, but they’re all hoping it will 
havea happy ending. . . . Those downtown who voted for Pecora for Dis- 
trict Attorney in the hope of sidetracking him out of the Senate investigation 
may have their hopes fulfilled—he may be Federal District Attorney in New York 
soon, which may make the Tammany tiger turn so pale that he might be mistaken 
for a kind of zebra. . . . 


Rereat will leave more than one headache the morning after December 5—by 
that time the state boards all over the country will have their local rulings in 
effect with plenty of double interpretations. . . . Also, the hope that many 
nuisance taxes would be repealed with repeal is beginning to fade out. . . . 
Well, anyway, you can look forward to the first International Beer and Wine 
Show in New York, which will include a million dollar display of utensils and an 
illustrated exhibit of the art of drinking for the past 2,500 years. . . . In 
counting over the 13,000 complaints which have come into the NRA, General 
Johnson says he doesn’t care what is thrown at that Blue Eagle as long as they 
are not dead cats—perhaps he remembers that pussy has nine lives. . . . 
Wonder how many complaints there would have been if there were no NRA? 
+ . . By the way, did you know that the only way the Government can stop 
a chiseler from displaying the Blue Eagle is to sue him for patent infringement? 
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Will Government 


Action Aid These 
Active Stocks? 


OW will Federal action on Gold, 

Russian Recognition, Building, 

Rail Equipment, and Repeal affect these 
important issues: 


Cerro de Pasco _Inter. Cement 

Johns Manville Ingersoll-Rand 

Cater. Tractor Amer. Radiator 

Nat. Distillers Wilson & Co. 

McIntyre Pore. Amer. Loco. 
Send today for Free Introductory copy 
of latest UNITED OPINION Report on 
these stocks—Also definite market fore- 
cast and advice on General Business, 
Bonds and Commodities. 


Ask for Bulletin FW-57 FREE. 


(Please print name and address) 


UNITED BUSINESS SERVICE 


Boston, Mass. 


HOW TO ANALYZE 
COMMON STOCKS 


For The Rise! 
The most concise method for 
determining the bottom for stock 
prices is fully described in our 
recently published booklet. All 
of the essentials of price setting are 
boiled down to four simple rules. This 


FREE FINANCIAL GUIDE 
Tells What Price to Pay 
for the Following: 


Nickel Bendix CerdePas 
GenRySig Kelvinat AmSmeilt 
Loew’s ComSolv GenMotors 
Goodyr du Pont UnFruit 
Chrys! Mathies JohasManyv 
CongNrn Macy AtiRefg 


Your copy will be put in the mail at 
on receipt of your name and 
address. Ask for Booklet 36A. 
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STOCK MARKET 


STUDIES 
CLEAR—CONCISE— COMPLETE 


Simplicity is the keynote of this 
course in successful trading methods. 
To read it is to understand how and 
why profits are made in the stock 
market. With this knowledge, your 
own money-making ability should be 
materially increased. 

By progressive steps, Mr. Gartley 
leads you gradually and surely to 
final mastery of certain definite prin- 
ciples which you must know to reach 
correct market decisions. 


For convincing proof of the value 
of this course to you, address: 


H.M. GARTLEY 


48 WALL ST. NEW YORK 
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AMONG 


AND 


THE 


BEARS 


These reviews were written immediately preceding closing time of this issue , 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


Adams-Millis 4 

Santa Claus and Christmas stock- 
ings are two inseparable symbols of 
the holiday season, but perhaps this 
explains why the hosiery manufac- 
turers enjoy a seasonal bulge in sales 
at this time of the year. Adams- 
Millis, which specializes in the low- 
priced lines of silk hosiery distributed 
primarily through the variety chain 
stores, has obtained its share of the 
business this year and has orders on 
hand which will keep its plants oper- 
ating at capacity until the close of 
the year. With earnings of 84 cents 
a share reported for the first six 
months of the year, against 47 cents a 
share in the first half of 1932, the 
company is well ahead of 1932 and it 
is being estimated that more than $2 a 
share will be reported for the full year. 
Last year’s total earnings equalled 
$1.03 a share. There should be no 
question concerning the company’s 
ability to continue the present $1 an- 
nual dividend on a regular quarterly 
basis from now on and possibly an 
extra may be forthcoming in early 1934. 


All the professional traders have tem- 
porarily sought the tall timbers, leav- 
ing it to Roosevelt to provide a market 
fillip. 


American Com. Aleohol 4 “C+” 


Those who jumped into American 
Commercial Alcohol in the upper 
eighties last summer must have had 
a “morning after’ headache when they 
received the company’s report for the 
nine months ended September 30. The 
statement showed only 84 cents a 
share, of which 33 cents a share was 
earned in the third quarter, as com- 
pared with $2.08 a share in the first 
three quarters of 1932, including 82 
cents a share in the September quarter. 
The loss of earning power is explained 
by the fact that the company’s anti- 
freeze alcohol plants at Pekin, Ill., are 
being converted into whisky distilleries 
and as a result the production of anti- 
freeze was substantially curtailed as 
compared with a year ago. While 
earnings next year will refiect the 
benefits of repeal, a substantial im- 
provement in income will be required 
to justify even present levels of the 
stock around 50. 


The flight of capital is not consistent 
with the orthodox rules of safety in 
secking defaulting nations as havens 
of security. 


American Tel. & Tel. 4 "a 


A mighty cheer went up from the 
crowd of over 700,000 stockholders last 
week when Captain Walter S. Gifford 


504 


and his teammates went into a huddle 
and then scored with the regular 
quarterly dividend declaration of $2.25, 
payable January 16, 1934. A good 
many spectators have been on the 
anxious seat during the past because 
of rumors that the big telephone giant 
might not maintain its record through 
the depression without a _ reduction. 
There is food for thought, however, in 
the report that the Bell System is 
continuing to report station gains with 
September alone showing a net in- 
crease of 53,000 telephones over 
September, 1932. At this time it is 
expected that the gains will continue 
for the next six months through the 
spring revival, barring of course any 
setback in the recovery program. 


When Congress gets through with its 
revelations about speculation, investors 
will be able to say “Who is afraid of 
the Big Black Pools.” 


Caterpillar Tractor 4 he 


Russian recognition or no, Cater- 
pillar is no longer seeing red in its 
financial statements, for operations 
have been on a profitable basis since 
mid-year. The deficit for the first six 
months of the year was equal to 25 
cents a share, but the profits of one 
cent a share in July and four cents 
each in August and September cut the 
loss for the nine months’ period to 16 
cents a share. Little time has been 
lost in passing these earnings on to 
the stockholders, for a special dividend 
of 12} cents has been declared payable 
December first. The last previous 
dividend was the same amount paid 
on November 30, 1982. In explaining 
the action the management stated that 
the payment was prompted “by im- 
proved sales and profits showing of the 
business and because it is believed to 
be an action in line with the national 
need for increased purchasing power.” 
As the company holds over $6.5 mil- 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


COMMON 


C+toB 
Gen’l Amer. Transp....... B teB+ 
Hershey Chocolate ....... C+teoB 
ccc D+to C 
Simms Petroleum ........ D+te C 
Spencer-Kellogg ......... C teC+ 
United Amer. Bosch...... D teoD+ 
BD. Cc teC+ 
PREFERRED 
Underwood Elliott ....... B toB+ 
Vulean Detinning ........ C+toB 


lions in cash and marketable securities, 
there is probably no reason for further 
strengthening of cash resources at this 
time. 


The soft drink stocks are scurrying 
to get aboard the repeal band wagon, 
The latest is Canada Dry, which is 
flirting with Johnny Walker. 


Davega Stores 4 

As one of those hybrid merchandis- 
ing mergers which brought together 
the distribution of two disassociated 
lines of products, Davega Stores now 
appears to be working out its destiny 
on a satisfactory basis after two years 
of unprofitable operations. With sales 
for the six months ended September 
30 over 13 per cent ahead of the same 
period of last year, the company was 
able to convert a loss of 82 cents into 
a profit of 45 cents for the first half 
of its current fiscal year. The chain 
of stores is now comprised of 27 units 
carrying sporting goods and toys, radio 
and electric refrigerators and cameras 
and home motion picture supplies. The 
bulk of these items sells best around the 
Christmas holiday season and, there- 
fore, it is expected that a further gain 
in earnings will be recorded during the 
present quarter. With the price struc- 
ture in both the radio and sporting 
goods fields better stabilized through 
the NRA code, there appears to be a 
possibility that the company’s profit 
margin. will be further expanded. Out 
of each dollar of sales in the last six 
months’ period, only 2.8 cents repre- 
sented earnings. On this basis the 
company may be able to earn $1 a 
share for the full fiscal year ended 
March 31, 1934. 


Air travel is growing apace but in 
volume it is still but a flea bite com- 
pared with the time when the air 
flivver becomes a vogue, 


Eitingon-Schild 4 “p” 

So many efforts to stir up enough 
speculative activity in Eitingon-Schild 
have failed that it is not surprising 
that the bankers in the situation 
finally took the bull by the horns and 
decided on a recapitalization plan which 
would eliminate all preferred issues 
and their dividend arrears and put the 
original management back in_ the 
saddle. Under the plan each share of the 
6} per cent cumulative first preferred 
will be exchanged for 2? shares of new 
common stock; each share of class A 
preferred, 1? shares; each class B pre- 
ferred, ? of a share; and each share of 
common, 3/20 of a share. Not one cent 


has been earned on the company’s pre- 
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ferred or common sto¢ks since 1928, 
when fur coats were not so much of a 
Juxury, and it is doubtful if the com- 
pany will again enjoy large earnings 
until purchasing power substantially 
improves. 


A ray of sunshine piercing the dense 
fog is the hope that a downward tax 
revision will result from the revenues 
which John Barleycorn will provide. 


General Foods 4 ey 


In doing more than its part to main- 
tain the interest of its family of 
55,000-odd stockholders in their exten- 
sive line of food products, General 
Foods is continuing the plan, origi- 
nated just a year ago, of issuing a 
rather complete annual report at the 
close of its nine months’ period. 
Normally less profitable than the first 
two quarters of the year, earnings in 
the third quarter at 62 cents a share 
showed an increase over the 59 cents 
in the second quarter and equalled the 
62 cents of the first quarter, making a 
total of $1.82 a share earned for the 
nine months. In the third quarter of 
1932 only 47 cents a share was earned, 
against 66 cents and 84 cents a share 


in the two previous quarters, respec- 


tively, a total of $1.97 a share. Of 
course, the current quarter is least 
profitable and it is not likely that a 
further gain will be reported, but the 
company should be able to do better 
than the 4 cents a share earned in 
the final three months of a year ago. 
At any rate, the present annual divi- 
dend of $1.80 will be covered by a 
satisfactory margin. 


It is not currency or the form it will 
take, or inflation, however it shapes 
itself, but earning power that ultimate- 


ly governs stock prices. Watch this 
more closely. 
A. C. Gilbert 4 “D+” 


The “needle in the haystack” game 
of finding new beneficiaries of this and 
that has brought forward the problem 
of finding a company which will profit 
because of the silent boycott against 
German toys this year. One has to 
look further than the Big Board list 
but on the Curb there are several 
stocks which should share in the shift 
to American toys. A. C. Gilbert, for 
instance, reports that unfilled orders 
on hand are 35 per cent ahead of a 
year ago and attributes the improve- 
ment to the “Buy American” move- 
ment. In addition to its “Erector” 
building toy and “Mysto” magic line, 
the company has developed the “Pack- 
Afun” motion picture projector for 
showing cartoon comedies. Last year 
the company suffered a loss of $1 a 
share, against a profit of only 9 cents 
in 1931. Perhaps this new stimulus 
may help the company to get out of 
the red this year. 


Expansion of chain food stores has 
been negligible, the trend being toward 


closing small units and enlarging 
others. 
Krueger Brewing 4 


With repeal coming next month, 
sight should not be lost of the fact 
that the brewers will benefit because 
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ON WHAT ARE 


Wetsel Predictions 
BASED? 


ETSEL Predictions are 

not based on vague gener- 
alities, such as premature guess- 
ing on the outcome of inflation, 
or uncorrelated statistics, or out- 
worn theories. 


Instead, they consist of sound 
interpretations of ALL the forces 
that cause price changes, as fo- 
cused in the security markets. 
Through interpretation of these 
Technical Factors it is possible 
to tell WHICH securities to buy, 


hold or sell, WHEN and at 
WHAT prices. 
Through analysis of these 


forces, this organization is direct- 
ing the investment policy of ine 
vestors and traders throughout 
the country. 


A. W. Wetsel omy Service, Inc. 


A}: New York, N. Y. 


Please send me a copy of “How to Protect Your Capital and Accelerate 
Without obligation. 


Chrysler 


Its Growth.” 


- If you are baffled by today’s 
economic developments, send for 
free copy of our booklet “How to 
Protect Your Capital and Accel- 
erate Its Growth.” 


In it you will find the reasons 
why orthodox financiers are mys- 
tified by today’s rapidly changing 
conditions—why the half truths 
to which they have tenaciously 
clung are dangerous guides— 
theories that no longer work in 
a NEW world under a NEW 
monetary policy that is essential 
to progress—business and finan- 
cial. And you will also find in it 
in clear, understandable terms a 
philosophy and method of invest- 
ing that is dynamic—protecting 
capital while it builds and in- 
creases income. 


The public utility system of 
» a Gas and Electric Company 


serves 1,662 cities and towns of twenty states . . . combined 
population 6,000,000...total customers 1,569,296...installed 
generating capacity 1,586,694 kilowatts...properties operate 
under the direction of Byllesby Engineering and Manage- 
ment Corporation, the Company’s wholly-owned subsidiary. 
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HOW TO ANALYZE 
COMMON STOCKS 


For The Rise! 

The most concise method for 
determining the bottom for stock 
prices is fully described in our 
recently published booklet. All 

of the essentials of price setting are 
boiled down to four simple rules’ This 


FREE FINANCIAL GUIDE 
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Nickel Bendix CerdePas 
GenRySig Kelvinat AmSmelt 
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Your copy will be Bente in the mail at 
once on receipt name and 
address. Ask for Bodkiet 36A. 
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Motion Picture 
Industry 
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GOODBODY & CO. 
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Producing 
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they will be able to drop their 3.2 
product into the discard and go about 
their business of making real beer and 
ale. Krueger Brewing lost no time 
after the thirty-sixth state voted for 
repeal to break ground for a new 
brewery to specialize in the higher 
alcoholic beverages such as ale, stout 
and porter. The plant will be ready 
in time to supply the trade next spring. 
As one of the first to get into produc- 
tion, Krueger has done somewhat better 
than most brewers for earnings for the 
six months ended September 30 equal- 
ed $2.23 a share. As the company is 
now in its least favorable season, it 
is doubtful if the inauguration of 
dividends will be considered soon, de- 
spite the fact that the company enjoys 
a fair financial position with current 
assets of $640,608, including cash of 
$414,751, over 23}-times current liabili- 
ties of $246,773. 


If the proposed compensatory tax is 
placed on cane and beet sugar, in con- 
nection with corn processing tax, 
American consumers will have to pay 
an additional tax of between $60 and 
$120 millions annually. 


Penick & Ford 4 “B+” 


The disappointment on the part of 
a number of stockholders over the fact 
that Penick & Ford would not get 
mixed up in the distilling of corn 
liquor in some way was dissipated last 
week by the company’s announcement 


’ that a little present would be sent each 


one just in time for Christmas. The 
directors declared an extra dividend 
of $1 in addition to the regular 
quarterly payment of 50 cents, both 
payable on December 15. This action 
on the part of the management sug- 
gests that earnings for the current 
year will be over $3 a share as com- 
pared with $2.29 a share in 1932 and 
$2.50 a share in 1931. This improve- 
ment is attributed largely to the better 
price structure of the industry and the 
increased use of corn sugar since the 
Government lifted the requirement 
that this ingredient be mentioned on 
the packages of all food products, 


According to recent reports the motor 
companies’ production schedules for the 
first quarter of 1934 will be materially 
higher than in the like period of the 
past two years. 


Radio 4 “D+” 

Like the silver lining in a cloud of 
unfavorable reports for the past three 
years is the announcement that Radio 
Corporation of America should be 
able to do better than break even in 
the final quarter of this year. The 
RCA-Victor division appears to be the 
brightest star of the company’s ar- 
ray, for new model radios from the 
midget and automobile size up-to the 
combination consoles have stimulated 
sales to a greater extent than in the 
fall season of the past three years. 
The RCA-Radiotron division got out of 
the red in August, while the com- 
munications part of the business has 
been showing consistent increases in 
profits in recent months. R.-K.-O. 
continues as the principal thorn in 
the side of the company, but 1934 


_the best levels since 1931. 


should see the solution of this problem 
because of the strides made this year 
in reestablishing the theatre chain on 
a sound financial basis. Television, 
also, is another mystery development 
on which much progress is being made 
but the questions of “when?” and “in 
what form?” still remain to be an- 
swered, 


Leading corn refiners have increased 
their purchases of corn and the rate of | 
operations in anticipation of higher 
prices when the corn processing tas 
becomes effective on December 1. 


S. O. of N. J. 4 “B+” 

If there are any smiles on the faces 
of the Rockefellers these days, they 
are probably due to the action of their 
pet stock which last week advanced to 
Increased 
activity in Standard Oil of New Jersey 
is attributed not only to the improved 
showing which the company is expected 
to make this year but also to the in- 
flationary hedge which the _ stock 
affords. With its business reaching to 
the four corners of the globe, the 
company is in a favorable position to 
benefit from converting its revenues 
from foreign countries into more and 
more earnings as the value of the 
dollar declines. 


Dairy concerns will not enjoy any bet- 
terment from governmental action to 
raise dairy prices. The benefits of such 
action will accrue mainly to the farmer, 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE To 1933 1932 


American Commercial Alcohol....... $0.32 $0.83 $2.08 
Briggs Manufacturing. ..... nil nil 
Gencral American Transportation. . 0.83 1.98 1.70 
Murray Corporation 0.17 nil i 
New Jersey 0.77 «147 
Peoples Drug 0.39 1.25 105 
Revere Cages a0.98 pl.89 ni 
Timken Roller Bearing. ..........., 0.40 0.67 nil 
Western Union Telegraph........... 4.00 nil 
12 Months to October 31 

1933 1932 

42 Weeks to October 21 

1933 1932 

Ward Baking p2.48 

42 Weeks to October? 

1933 1932 

12 Months to Septeniee 30 

1933 1932 

American Poweré Light............ p3. 

Cleveland Electric Hluminating ..... 

Continental Gas & Electric. ........ . pl2.78 
Electrie Power & Light..... . nil 
Mississippi River Power............. . pl5.77 p2196 
United Gas Corp. pb.46  p3.3l 
United, Light & p3.46 0.57 


6 Months vo September 30 
1933 


1932 

12 Months to June 30 
1933 1932 
Lake Shore 3.60 390 
a On Class A Shares, 
¢ On Combined Class A & B Shares. 


p On Preferred Shares. 
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I wholly disapprove of what you say and 
will defend to the death your right to say it. 
—VOLTAIRE. 


Walter C. Teagle, President, Stand- 
ard of N. J.: The economic Humpty- 
dumpty of 1929 can never be put 
together again. 


Henry Wallace: If the people of Chi- 
cago cannot become possessed of a more 
statesmanlike knowledge of the na- 
tional crisis the consequences will be 
such that Chicago surely must become 
an ash heap. 


Professor F. A. Pearson, Professor of 
Agricultural Economics at Cornell: 
Modern history records no instance of 
wild inflation in a first class nation 
except in time of revolution. 


Malcolm Muir, Divisional NRA Ad- 
ministrator: I believe history will re- 
cord this Act (NRA) as the Magna 
Charta of modern enlightened business 
conduct under a better balanced capi- 
talistic system. 


Dr. Glenn Frank, President, University 
of Wisconsin: Deranged nationalism 
and a world-wide renaissance to self- 
contained nationalism is economic in- 
fantilism and the politics of insanity. 


Miss Frances Perkins: Criticism has 
value in this program for out of it may 
come improvements in our recovery 
activities. 


Adolf Hitler: 
blacks for other nations. 
rights or no conference. 


General Hugh S. Johnson: Sincerely, 
and I think accurately, I sent word to 
the President that there is not one per 
cent of the people who have any idea 
of opposing his program. 


W. H. Hodge, Vice-president, Byllesby 
Engineering & Management: ... The 
utilities are sadder, poorer, wiser and 
more considerate. They have been 
stood in the corner and made to learn 
some hard lessons. Their education is 
still going on. 


James Simpson, Chairman, Common- 
wealth Edison Company: 
this country cannot survive unless the 
Government permits it to earn a rea- 
sonable—and I use that word advisedly 


Germans are not boot- 
Either equal 


‘—a reasonable return on invested cap- 


ital. 
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Lastex HelpsU.S. Rubber 


ON poy in a great while a healthy tail 
will start wagging a sick dog and 
this is just about what may happen to 
U. S. Rubber. The development of 
Lastex yarn by the company in recent 
years has assumed Topsy-like growth. 
Introduced as a novelty in 1931, the 
new product brought in a total dollar 
volume of only $200,000 but last year 
sales of this item alone mounted to 
$1.2 millions. Estimates now suggest 
that Lastex sales this year will exceed 
$3 millions or almost 5 per cent of the 
company’s total revenues. New and 
improved uses of Lastex are constantly 
being devised and it would not be sur- 
prising if this product continued to 
show gains in both sales and earnings. 
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Industry in | 


O YOU know how to trade PROF- 
ITABLY, or do you depend upon 
Tips — Rumors — Hunches? Do you 
know how to accurately forecast 
TREND — How to pick TOPS and 
BOTTOMS—Stocks that are due for a 
RISE or DECLINE—When to BUY or 
SELL—How to detect Pool Manipula- 
tion — Accumulation — Distribution — 
When to Sell Short—How to protect 
Capital and Prevent Losses? 
The Methodical Trading Course will 


A dentist: “Jt 


ded m ¢ 


A broker: “ lam roel L d and 


You can make money 
if you have FACTS 


The METHODICAL TRADING COURSE 
Supplies Facts—Prevents Losses—Insures Profits 


NOW $10 — FORMERLY $50 


teach you the basic principles of suc- 
cessful trading; how to PROFIT from 
the 10 to 20 point swings without 
watching the tape, and from the 
shorter swings from tape action. 
NOT A BOOK—NOT A TIPSTER 
SERVICE but a PRACTICAL COURSE 
OF INSTRUCTION that gives you a 
definite working plan covering EVERY 
PHASE OF MARKET ACTION—de- 
signed to put your trading on a 
PROFITABLE basis, eliminating un- 
certainties and costly mistakes. 


WHAT SUBSCRIBERS SAY: 


t expectati tons. 


1 pese already saved over $1,000.” 


An executive: 


Actual size 8% x11 


The Methodical Trading Institute, 
122 East 25th Street, New York, N. Y. 

Send me your course with one din tree 

privilege. 

I enclose $10. or | Send C.O.D 

I enclose $1. for Special Trial Offer. 


0 for the well invested. 


“Taught me more in 4 weeks pes I gathered in 10 years.’ 


Special Trial Offer, $1. 


To prove the value of the Course, 
send one dollar with this “‘ad’’ for our 
WEEKLY ADVISORY BULLETIN, 
which points out the immediate market 
TREND and tells you WHICH stocks 
are due for a RISE or DECLINE. The 
accuracy of these BULLETINS, which 
have proved consistently reliable, is due 
to the Basic Principles outlined in the 
Course. Your dollar will be credited 
toward your purchase of the Course 


“Amidst These Storms” 


“T have not changed my habit of reading, with great interest and 
benefit, both your Domestic and Foreign Letters each week. This 
habit was formed with the first issues [fifteen years ago] and it is one 


which I expect to continue. 


No publications which reach my desk 


are more helpful to me in maintaining perspective, when ‘amidst these 
storms’ one is threatened with the loss of it.” 


—Extract from a letter to Whaley-Eaton Service from one of 
the most famous and successful business men of America. 


* 


* 


Whaley-Eaton Service is The Standard Washington Authority. 
If you don’t have a clear view of governmental developments, you 


don’t know where you are going—in business and investment. Estab- 
lish a connection now, by addressing 


WHALEY-EATON SERVICE 


Munsey Building 


Washington, D. C. 


101 FORECASTING RULES 


Make Your Own Stock Market Forecast 
CLEAR—CONCISE—COMPLETE 
$1.00 
‘eturned if diss 
WILLIAM. *DUNNIGAN, 111 Setter St., 
n Francisco, California 


STOCKS 


. carried on conservative margin 


H. F. McCONNELL & CO. 


i (Established 1908) 

embers New York Stock Exchange 
Members New York Curb Exchange 

60 Wall Tower, N. Y. Tel. WHitehall 4-6408' 
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RUBBER 
DOLLAR 


STOCK MARKET? 


This subject is treated in 
our recent report entitled 
“Roosevelt Announces In- 
flation.” A few sample 
copies are available gratis. 


Div, 50-48, Babson Park, Massachusetts 


Send gratis, sample copy your report 
“Roosevelt Announces Inflation.” 


= 
a 


DISTINCTIVE 


. and not expensive 
When in New York, stop 
at the DELMONICO. This 
fine Park Avenue Hotel is 
conveniently situated for 
business and entertainment. 

Rates from *4.00 a Day 
1, 2 and 3 room apart- 
ments, both furnished and 
unfurnished, with serving 
pantries and electrical re- 
frigeration are available. 


HOTEL 


DELMONICO 


Park Avenue at 59th Street 
NEW YORK 


Under Reliance Management 


GRAIN TRADERS 


In the last two weeks I have taken 8 to 
13 cents profit on the long side of wheat, 
7 cents on the long side of July corn and 
7%-cent profit on the short side of wheat. 
There have been no offsetting losses. 


I was short in July when the market was 
too high and long in October when the 
market needed support. 


I am now long corn and wheat as a long 
pull investment. Bulletin of November 6 
shows photostatic copies of trades and bul- 
letin of November 18 gives a long range 
forecast of grain prices which is distinctly 
bullish. Both are free for the asking. I 
make every trade in grain that I advise 
my cliente to make. 


AINSWORTH'S FINANCIAL SERVICE 
Box 605 Mason City Illinois 
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The Commodity Situation 


Commodities show little 
response to advancing gold 
and dollar declines. . . . 
ilver, almost the only exception, 
moves sharply upward as world 
speculation develops in the 
white metal. . Wheat finds 
higher ground difficult to negoti- 
ate. . Cotton sluggishly re- 
Sponsive to better news, but out- 
look appears brightening. 


ACK in the early stages of dollar 
B éevatuation commodities were 

promptly, or rather nervously, 
responsive to what today would be 
looked upon as minor fluctuations. It 
was then generally assumed that any 
substantial mark-down in the value of 
the dollar in terms of gold would be ac- 
companied by runaway markets in the 
principal commodities, particularly 
those of domestic origin. The expecta- 
tion was that, as wheat then was sell- 
ing around a dollar, a 50-cent dollar 
meant two-dollar wheat; and that the 
10-cent cotton of very early summer 
would prove 20-cent cotton should the 
American dollar get down to the 50- 
cent level. 


UT if it may not be true that the 

unexpected always happens, it is 
nevertheless true that what does hap- 
pen is usually not that which had been 
expected. America went off the gold 
standard and the dollar began rapidly 
seeking a lower and more comfortable 
level. We entered the world. gold mar- 
ket and marked up the price of gold 
more than 50 per cent. The dollar 
dropped to around 60 cents. Yet, with 
four-fifths of the distance traversed to 
the fifty-cent dollar, wheat was still 
substantially below a dollar a bushel, 
cotton was still looking upward toward 
the 10-cent barrier, and the commodity 
group generally had developed an ap- 
parent immunization to the gyrations 
of the dollar. 


eee is practically the only com- 
modity that has manifested willing- 
ness or ability to soar in reflection of 
the gold inflation program. The white 
metal, in fact, has shown a recovery to 
the point where the once-despised Mex 
dollar has a buying power about equal 
to what it had in Pancho Villa’s day 
and heyday. And, as in the days long 
ago, silver is reported to be finding its 
way into the bazaars of India, the old 
one-way highway for the metal. It is 
an interesting development, this, that 
the vigorous steps taken by an Ameri- 
can Administration to raise commodity 
prices at home should result in a re- 
vival of the world’s interest in silver, 
and a speculation in the metal that ex- 
tends all over the globe. For China, 
too, is credited with taking a lively in- 
terest in the situation and to be cash- 
ing in its stores of silver in exchange 
for dollars, an operation that thus far 
gives little promise of working out to 
the advantage of the usually astute 


TREND OF COMMODITY. PRICES 
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Chinese trader, It is also interesting 
to observe that with the upswing in the 
value of silver bi-metallism has come 
out of its long retirement from the 
American forum, and serious sugges- 
tions have been made that the dollar 
revaluation formula provide for a 
backing of part silver and part gold. 


RAIN prices have negotiated addi- 

tional upward ground, but the go- 
ing proves somewhat heavy at times. 
The gradual] working off of flour manu- 
factured before the processing tax 
went into effect has expanded the de- 
mand somewhat, and indications that 
the curtailment program gives more 
promise of meeting with success than 
first reports suggested have turned 
speculative attention slightly more in 
the direction of the wheat pits. But 
there seems little reason to modify the 
opinion expressed several weeks ago 
that while wheat may be headed for a 
range above one dollar before 1934 is 
very old, there is little prospect of dol- 
lar wheat materializing before the end 
of this year, 


EWS reports from Australia are 

more in line with those current two 
months ago to the effect that the crop 
there will be less than 150 million 
bushels, a drop of 60 million bushels 
or more from the yield last season. The 
Russian exports for the 1933-34 season 
are unlikely to prove as disturbing a 
world factor as had been expected, 
Soviet grain collections having fallen 
greatly below preliminary estimates. 
The Russian ports will soon be ice- 
bound until spring, and to date some- 
thing less than 11 million bushels have 
been cleared. Russia’s effort to obtain 
a 90-million bushel export quota in the 
London grain pact appears to have had 
no background of possible attainment. 


OTTON prices have responded slug- 

gishly to news developments that 
might have been expected to exert a 
decidedly bullish influence on _ senti- 
ment, The rise in sterling attracted 
buying of the staple for export as well 
as a substantial amount of futures 
buying for price-fixing purposes, The 
Administration expanded its farmer 
help program by including in its loan 
provision old-crop cotton on which 
farmers have options in return for 
their plowing-under assistance to the 
situation, this move bringing 2.2 mil- 
lion bales within the loan provision. 
On this the Government will lend the 
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farmers 4 cents a pound, the only con- 
dition being that the farmers join in 
the 1934 erop reduction campaign. Ex- 
ports thus far this year are running 
more than 250 thousand bales above 
the same period last year, with every 
indication 8 million bales will have 
been exported by the end of the month. 
Domestic consumption of cotton in 


4Skelly Oil — 


v 


October showed a slight gain over 
September, the figure being 503,873 
bales against 499,806 in September 
and 501,893 in October last year. But 
while the staple still has found it dif- 
ficult to cross the 10-cent level the out- 
look appears sOémewhat brighter and 
suggests an irregular but persistent 
advance over the next several months. 


Speculation Oil 


* 


many oil companies for the third 
quarter of this year, following the 
poor record of the first and second quar- 
ters, bear eloquent witness to the sub- 
stantial improvement in the financial 
position and outlook of this important 
industry under the auspices of the Na- 
tional Industrial Recovery Act. The ef- 
forts of the oil administrator, Secretary 
Ickes, to control crude oil production by 
virtue of the authority vested in him 
under the oil code are proving com- 
mendably successful and have made 
possible a substantial improvement in 
the price structure. The advance in 
prices came relatively late in the third 
quarter so that this period does not give 
full reflection thereto in oil company 
earnings. Further increases in the price 
level are contemplated under the price 
fixing order which is expected to be- 


To substantial profits reported by 


A low priced stock which is in a position 
to benefit through the oil trade revival 


come effective on December 1, or shortly . 


thereafter, and it is consequently ex- 
pected that the fourth quarter of this 
year will show much less than the usual 
seasonal recession in oil company 
profits. Consumption of oil products 
has been running ahead of last year 
and with further general economic re- 
covery in prospect for 1934 there will 
be an additional impetus to recovery of 
profits by the industry during the com- 
ing year. 


Earnings Show Recovery 


Skelly Oil Company in its third quar- 
ter report provided a striking illustra- 
tion of the substantial degree of 
improvement which may be achieved as 
a result of improvement in the oil price 
Structure. Gross operating income for 
the three months ended September 380 
amounted to $5.6 millions, an increase 
of 41 per cent over the second quarter. 
Sinee there was practically no increase 
in expenses or charges the net income 
available for the preferred and com- 
mon stocks mounted from the second 
quarter deficit of $870,000 to a third 
quarter profit of $1 million. The very 
substantial deficit sustained in the first 
quarter of the year may therefore be 
considered responsible for the nine 
months’ loss of $1.1 million, equal to a 
deficit of $1.55 per share on the com- 
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mon stock. The third quarter profit 
was equal to 86 cents per share on the 
common after allowing for regular 
dividends on the 6 per cent preferred 
stock, which has not actually received 
any payments during the last two and 
a half years. Making due allowance 
for seasonal factors, third quarter re- 
sults indicate a substantial recovery 
toward the former earning power of 
the company as evidenced by average 
annual earnings of $3.39 per share for 
five years period ended with 1930. 


A Well Integrated Unit 


Skelly Oil Company is one of the 
medium sized integrated units, en- 
gaged in all branches of the industry 
and operating throughout the central 
and southwestern states. Like many 
other companies it has substantial 
crude reserves in relation to its volume 
of refining and marketing operations 
and a developed potential crude pro- 
duction far in excess of its refinery re- 
quirements. However, the observance 
of proration restrictions in the various 
territories in which crude oil is pro- 
duced has kept actual output below 
the company’s own needs, so that a 
substantial proportion of erude oil re+ 
quirements must be purchased from 
other producers which do not have re- 
finery capacity to utilize their crude 
output. Extensive natural gas proper- 
ties are owned in the Texas Panhandle 
and adjoining territories in Oklahoma 
and Kansas, which is the largest known 
area of natural gas supply in the 
world. Improved earnings from this 
source will attend any general in- 
dustrial recovery in the years to come. 

During periods of increasing earn- 
ings the common stock is favored by a 
substantial leverage factor occasioned 
by the existence in the capital strue- 
ture of $10.9 millions of 5! per cent 
debenture bonds due in 1989 and of 
$9.4 millions 6 per cent preferred stock 
of $100 par value. The common stock 
capitalization consists of slightly more 
than one million shares of $25 par 
value. 

Accumulated back dividends on the 
preferred stock now total $15 per 
share, of slightly more than $1.4 mil- 


SCHABACKER 
METHOD 


STOCK CHART 
TRADING 


PRIVATE course of in- 

struction by mail on néwest 
and soundest practical rules for 
market success, with special 
emphasis on forecasting for 
yourself through stock and coms 
modity charts. By R. W. Scha- 
backer, Financial Editor of 
Forbes Magazine and author of 
“Stock Market Theory & Prac- 
tice.”” A three-months’ training 
course, with 400 pages of clear 
advice, rule a information 
illustrated with over 70 actual 
market charts, and a complete 
question and answer service. 


Now offered publicly for the 
first time. Current enrollment 
limited to 25 students. Write 
your name and address on the 
margin of this ad and send it, 
for full information, to 


R. W. SCHABACKER 
120 Fifth Ave., New York, N. Y. 


BYVERY investor now wonders if he shall 
hold his stocks for higher prices, or get 
out now in anticipation of the sharp break to 
Substantially lower levels. 

Admittedly this is an question. 
To know the cofréct answert is to possess in- 
formation worth thousands of dollars. Many 
investment counsellors and so called experts 
do not commit themselves on this quéstion 
because they do tiot know the answer. They 
hem and hedge—tell you to hold for the “long 
ull.” That kind of advice does fiot satisfy 
intelligent men and women. 

Simply us your name and add-ess and 
we will give you our answer to this question 
in a straight-forward manner. We may be 
wrong this time, but our advice has been sur+ 
priestaly accurate during the past year. At 
east, it costs fiothing to obtain copies of out 
currént Stock Market Bulletin. here is no 
charge—no obligation. address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 480, Chimes Bldg., Syracuse, N. Y. 


Should You Buy Any 
Distillery Stock? 


Will inflation boom distilling issues ? 
Bulletin F free to investors. 


FRY & BECKER 


60 Broad St. HAn. 2-3431 New York 


WETSEL’S Special OFFER 


Our weekly bulletin, “‘Market Ac- 
tion,” is for tradefs 
investors who want to know When to 
Buy &Shd Whef_ Sell leading, ac- 
tive stocks. Reconithendations are 
definite and complete. Try it ‘ 
and judge for yourself!  WETSEL 
Market Bureau, Inc., 603A Empire 
State Bidg., New York City. 
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PERSONAL 
STOCK 
RECORDS 


ideal Record Books in which to 

keep a record of your Stock 

and Bond Transactions, Prof- 

its, Dividends, Income Tax 
Data, etc. 


‘ailure to keep complete personal 

financial records in a systematic 
way is usually due to lack of a 
handy loose-leaf record book, pro- 
viding the proper blanks for the 
various transactions, receipts and 
expenditures. Income Tax Reports 
lose at least some of their power 
to overtax your swearing vocabu- 
lary if you have one of the two 
convenient Record Books described 
below and if you form the habit 
of keeping your financial records 
complete and constantly accessible. 


“STOCK MARKET DIARY” 
Loose-Leaf Binder—198 pages—$3.00 
(With your name stamped on cover 50c, extra) 


This Stock Market Diary is pocket size, 
4%x7% inches and contains a supply of blanks 
with index tabs for your Daily Market Record, 
Weekly Market Record, Account With Broker, 
Profit and Loss Record, Stock Certificate Ree- 
ord, Stock Analysis Sheet, Business and Finan- 
cial Statistics, Daily, Weekly and Monthly 
Stock Price Charts, Miscell ineludi 
what the Market. Authorities are Recommend- 
ing, Dividend Record, Blank Pages, and in ad- 
dition ‘101 Forecasting Rules for The Trader 
and Investor,” also “‘How To Use The Stock 
Market Diary.”” Bound in Black Flexible 
Fabrikoid. Price $3.00 postpaid. 


“*MI-REFERENCE” 
Ring Binder—200 pages—SY2x8Y2 inches, 
$5.00 


DeLuxe Edition, Genuine Leather Bind- 
ing, 400° pages—$10.00 


First of all “Information for Your Executor” 
provides space for itemizing Life Insurance 
Policies, Safe Deposit Boxes, Bank Accounts, 
Location of Your Own and Your Wife’s Wills. 
The ruled forms, approved by experts, provide 
spaces fur recording your Stocks, Bonds and 
Other Securities with important data and sta- 
tistics in connection with each, also ruled 
forms for details of Notes Receivable, Real Es- 
tate, Life Insurance, Property Insurance, Notes 
Payable, Financial Statement of Assets and 
Liabilities. Tickier File (to remind you of 
future obligations, anticipated income payments, 
ete.) Taxable Income, Deductions From In- 
come Items, Plain Ruled Pages, Mortgage Rec- 
ord, Investment Income, Savings Accounts, 
Building and Loan, Health and Accident In- 
surance, Adjustments and Automobile Data. 


Besides, there are invaluable reference tables 
and helpful notes as follows: Classification and 
Description of Stock Certificates, Various Classes 
of Bonds, Interest Rates and Statutes of Limi- 
tations in 48 States, Interest Calculations at 
4% to 8% on $1900.66 from 1 day to 5 
years, Important Real Estate Terms Explained, 
Different Types of Life Insurance Policies De- 
seribed, Property Insurance Practices Discussed 
including much misunderstood ‘‘80% co-insur- 
ance clause,” explanation of various Notes Pay- 
able and Bills of Exchange, Table of How 
Money Grows at Compound Interest, Table of 
Investment Yields at 3% to 10% on costs 
ranging from 25 to 290, Inheritance Taxes 
aud Handling of and Deductions from Gross 
Estate Discussed; Rates of Depreciation for 
Income Tax, with full explanatory notes, Safe- 
guarding Your Family’s Future. Price in 
“Texhide” binding $5.00 postpaid; or gen- 
uine leather $10.00 postpaid. 


Send Your Check or Money Order to 


Book Department 


THE FINANCIAL WORLD 
53 Park Place, New York, N. Y. 
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lion. The management’s avowed policy 
during the past three years has been 
to maintain an unusually strong finan- 
cial position and to retire its bank in- 
debtedness, which at the end of 1929 
stood at $2.8 millions. At the close of 
1932, the date of the latest balance 
sheet, the bank debt stood at only $52,- 
000 and cash had been increased to $5.3 
millions as compared with $1.9 million 
at the close of 1929. Total current 
assets amounted to $9.9 millions and 
total current liabilities were $1.8 mil- 
lion. It is thus apparent that sub- 
stantial payments on the preferred 
stock can be made as soon as the 
management feels justified in liberaliz- 
ing its policy in the presence of re- 
covery in earning power and it is 
therefore not unlikely that preferred 
dividends will be resumed in the com- 
paratively near future. In view of the 
company’s well entrenched trade and 
financial position and its demonstrated 
ability to record sharp earnings re- 
covery, the common stock at recent 
levels below $10 a share appears to 
offer attractive long range speculative 
potentialities for those in a position to 
assume some degree of risk. 


COLUMBIA GAS 


concluded from page 496 


gated $44.2 millions. This has been 
reduced to about $8 millions at the 
present time. During the first 9 
months of 1933 bank debt was reduced 
in the amount of approximately $11 
millions, or on the average of $1.2 
million per month. 

While all departments of the com- 
pany’s business have been adversely 
affected by general business conditions, 
natural gas revenues have shown the 
largest percentage decline from 1929. 
Revenues from this source in 1932 
were $17.7 millions less than in 1929, 
a decline of 26 per cent. This prob- 
ably was due to the fact that in the 
rapid expansion of the business, in- 
dustrial load was built up much 
faster than commercial and residential, 
with the result that sources of gas 
revenues were not fully balanced at 
the beginning of the depression. The 
decline in fuel gas consumption by in- 
dustry during the past four years is 
refiected in the sharp drop in gas rev- 
enues by the company. However, 
profitable operations have been main- 
tained, although on a descending scale. 
Against peak earnings of $3.12 per 
common share in 1929, the company 
reported 96 cents last year. For the 
12 months ended last September 30, per 
share earnings amounted to 63 cents. 
More recent reports on earnings and 
operations are not available, but in 
view of the moderate improvement in 
demand for gas during the past few 
months it appears probable the low 
point of operations has been experi- 
enced. 

The attractiveness, of Columbia Gas 
& Electric common stock is definitely 
one of future possibilities. This can 
be more accurately measured by the 
absence of the threat of Federal and 
municipal competition which hangs 
over the head of the electrical utilities 


today. Aside from the possibility. of 
more stringent regulation, this business 
should develop without serious inter- 
ference from governmental agencies, 
In the case of Columbia Gas & Electric, 
which is the largest enterprise in the 
field, while markets already served by 
the company are consuming natural 
gas at a rate considerably below nor- 
mal and therefore are factors in earn- 
ings recovery of the company, the 
larger possibilities appear to lie in 
those markets along the Atlantic Sea- 
board in which franchises are yet to 
be obtained. Extension of Columbia 
Gas service to the more important of 
these markets appears merely to await 
further improvement in the economic 
outlook. Physical facilities have been 
projected with this goal in view while 
intercorporate arrangements and un- 
derstandings pave the way for this co- 
operative service. 


v 


BOOK REVIEW 


STATISTICAL YEAR-BOOK OF THE 
LEAGUE OF NATIONS 1932-33. 292 
pp. Issued by the World Peace Foun- 
dation, Boston, Mass. Cloth $3.00, 
paper $2.00. 


_ present edition of this year- 
book with text in English and 
French has been substantially im- 
proved over previous issues. It gives 
an international synopsis of all avail- 
able statistics relating to the most 
important problems in the economic, 
financial, demographic and social field. 
There is no exaggeration in the state- 
ment that it is the most complete com- 
pilation of statistical material existing 
on population, unemployment, strikes, 
production and consumption of all 
kind of goods, commerce, transport, 
public finance, currency movements and 
prices. A most valuable addition is a 
survey of the monetary restrictions in- 
troduced in different countries and more 
complete tabulations on exchange fluc- 
tuations. The League’s Year-Book is 
an indispensable reference book to any 
student of international economics and 
finance. 


SAFEGUARDING CAPITAL 


concluded from page 495 


version to a downward business trend. 
In the latter event, most inflation 
stocks would, of course, also suffer. 

In view of the situation as outlined 
above, the investor who wishes to ad- 
here to conservative policies should not 
turn to anything more speculative 
than medium grade bonds in his quest 
for safety from dollar devaluation. 
There are even many cases in which it 
would probably be best to continue 
holding gilt edged bonds in spite of 
the prospect that the interest dollar 
will decrease in purchasing power and 
the possibility that some depreciation 
in principal, as measured by market 
quotations, will take place. At the 
same time, the investor who can afford 
to assume moderate speculative risks 
can make purchases of equities which 
appear to offer a good measure of pro- 
tection against loss in purchasing 
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Dividends Declared 


Regular 
Pay- Hldrs, of 
Company riod able Record 
Amer. Invest. Co. of Ill. Cl, B.. he 8 Dee, 1 Nov. 20 
Am. Laundry Mach..,....-..-.+ Dee. 1 Nov. 20 
ov. 2 
Q Jan. 2 Dee. 
r. Pred. $2.25 an. 
Thread 5% nf.......12!g¢ S Jan. Nov. 30 
Atlantic Q Dee. 15 Nov. 21 
Atlas Corp. Q Dee. Nov, 20 
Bank of Q Jan. 3 Dec. 1 
Pac % ..7be Q Jan, 2 Dee. 12 
Birmingham Water Works 
°$1.50 Q Dec, 15 Dee, 1 
$1.50 S Dee. 30 Dee. 1 
Bucyrus-rie 7 50c .. Jan, 2 Dee. 15 
Butler Water Co, 7 Yo pt eo oo 1.75 Q Deo, 15 Dec. 1 
Central Arkansas re Y 7% pil 1.75 Q 1 Nov. 15 
Champion Coated Papeete % Df. $1.75 Q Jan. 1 Dee. 
.$1,75 8 Jan, 1 Dee. 20 
Champion Fibre Co. 7% pf $1.75 Jan. 1 Dee. 20 
Aikman Corp. 7% 75 Q Dee. 1 Nov. 17 
Compo Shoe Machy......... Q Dec. 1 Nov. 15 
Do pt vag Dee. 1 Nov. 20 
Franklin, S Co. T% ph. . $1.75 8 Dec, 1 Nov. 17 
Gulf Sts. Util,n.p. $6 pf... . 81.50 Dec. 15 Dee. 
$1,37% Q Dee. 15 Dee. 1 
Hanna (M.A.) Co. pf.......... $1.75 Q. Dec. 20 Dec. 5 
5c .. Dec. 2 Nov. 17 
Homestake Mining... .. ....$1 M Nov. 25 Nov. 20 
Ill. Cen. R.R. lease line. . ....$2 8 Jan. 2 Dee. 11 
men ores pl....... 
Gl..........80e Q Dee. 15 Nov. 20 
Lily Ralip 37M%e Q Dee. 15 
Stores, 25¢ Dee. 1 Nov. 24 
-Q Jan. 2 Dee, 15 
icKeesport Tin Plat Jan. 2 Dec, 15 
MoW illiams Dredging........... 25c .. Dee. 1 Nov. 20 
Gas (Del.) 7% 175 Des 
1.50 Dec. 1 Nov. 25 
aly Pub, A. Q Dec. 1 Nov, 
Murty 25c Dec. 15 Novy. 29 
Natl. 30¢ Jan. 2 Dee. 
$1.75 Jan. 2 Dec, 4 
$1.75 Jan. 2 Dee. 4 
Natl. Refining 52.63c Q Jan. 2 Dec. 1 
Nebraska Power 7% pf......... 8 Dec, 
Olee Ov. 
Jan. 1 Dec. 15 
200 Jan. 2 Dec. 8 
i Dec. 1 Nov. 15 
M Dec. 1 Nov. 15 
M Dec. 1 Nov. 15 
g Dec, 1 Noy. 9 
Dec. 15 Nov. 29 
Dec. 15 Nov. 29 
Dec. 15 Dec, 14 
Jan. 2 Dec. 1 
Q Jan. 2 Dee. 1 
Q Dec. 15 Nov, 24 
Q Dec. 1 Nov. 23 
M Dec. 1 Nov. 15 
M Dee. 1 Nov. 15 
M Dec. 1 Nov. 15 
i Q Dee. 1 Nov. 20 
-Manhattan........... 15e{Q Dec. 15 Nov. 29 
rd Oil of Del. ..... ...15e Q Dec, 15 Dee. 1 
South a Rico Sugar ..,60e Q Jan. 2 Dee. 9 
Q Jan. 2 Dee. 9 
Kellogg 25¢ Q Dec. 30 Dee. 15 
Standard Oilof Ky............. 2e Q Dee. 15 Nov. 29 
Standard Oil of Neb............. 25e Q Dee. 20 Nov. 27 
Texas Util Co. pf.............. $1.75 Q Dee. 1 Nov. 21 
Toledo Edison 7% pf.......... 58ige M Dec. 1 Nov. 15 
50e M Dec, 1 Nov. 15 
41340 M Dee. 1 Nov. 15 
Ell-Fieher pf. . $1.75 Q Dee. 30 Dee. 12 
Union Pacific R.R............. 1.50 .. Jan. 2 Dee. 1 
United Dyewood pf............ $1.75 Q Jan. 2 Dee. 20 
Utility Eq. $5 50 pf............ $1.75 .. Dee, 1 Nov. 15 
Virginia Coal & IronCo......... 25c Q Dee. 1 Nov. 15 
Ward Baking Corp.7% pf. ..... 500 .. Jan. 2 Dee. 1§ 
Wheel’g El. pe $1.50 Q Dee. 1 Nov, 9 
Extra 
50e .. Dee. 15 Dee. 1 
Fd., Ltd. $1 Dec. 15 Dee. 1 
Stock 
9% .. Dec. 15 Nov. 25 
Increased 
..$4 .. Nov. 1 Oct. 25 
Transit. . 8 Dee. 15 Nov. 29 
Underwood Elliott Fisher........ 25e .. Dee. 30 Dee. 12 
Resumed 
.. Dee. 1 Nov. 21 
Mining . 10¢ .. Dee. 15 Nov. 15 
Kobacker Strs. pf... $1. Dec. 1 Nov. 15 
Stand. Oil Kansas .. .50¢e Jan. 31 Jan. 2 
NOVEMBER 22, 1933 


power of principal or income through 
further dollar devaluation. It is sug- 
gested that such investors consider the 
advisability of placing a part of their 
principal in the stocks which are jn- 
cluded in the group presented with 
this article. 

These stocks have not been exploited 
marketwise to anything like the same 
extent as the gold and silver shares 
and various other alleged beneficiaries 
of the Administration’s program. They 
would be entitled to sell at materially 
higher prices in the event of a normal 
business recovery without radical mon- 
etary measures. On the other hand, 
they would be almost certain to reflect, 
in major market advances, any ex- 
treme form of dollar devaluation 
which might materialize. This group 
represents a careful selection of so- 
called “commodity stocks.” The com- 
panies represented are important 
producers and/or processors of indis- 
pensable commodities. Although some 
of these concerns were able to with- 
stand the adverse influences of the 
depression much better than others, 
the average earnings record over a 
period of years including both advanc- 
ing and declining economic trends has 
been satisfactory. However, it must 
be recognized that commodity price 
levels have a much greater effect upon 
the earnings statements of these com- 
panies than the average industrial 
concern, in view of the nature of their 
business. Consequently, the success of 
the Administration’s efforts to raise 
commodity prices would logically be 
reflected first, and in the long run to 


at an appreciably greater than average 


degree, in stocks of the type repre- 
sented by this group. 


THE STEEL INDUSTRY 


concluded from page 497 


and rails than with the automotive in- 
dustry. National Steel has been aided 
by the relatively large place in its 
business occupied by the tin plate divi- 
sion, where demand has been excep- 
tionally well maintained on a basis 
yielding a profit to the producer. The 
motor industry is also highly import- 
ant to National, but structurals and 
rails have little or no representation in 
its business. Truscon Steel is pri- 
marily identified with the building in- 
dustry and Youngstown Sheet & Tube 
is one of the leading makers of steel 
pipe used largely in the oil and gas 
industries, The automotive industry is 
an important outlet for the latter’s 
production of sheets and bars. Repub- 
lic is another important maker of steel 
pipe, but is more closely related to the 
motor industry through its relatively 
large capacity in alloys steels, which 
also find a considerable outlet in vari- 
ous divisions of the building industry. 
As a specialist in alloy steels, Ludlum 
finds its greatest outlet in the auto- 
motive industry, while American Roll- 
ing Mill seeks the same market for 
its high grade and specialty sheets. 
All of those companies should benefit 
to varying degrees from the general 
improvement indicated for the industry 
in 1934, 


THE ECONOMICS 
OF RECOVERY 


by Leonard P. Ayres 


@ An informative and 
readable study of 
depression problems 
and the New Deal 

an experienced 
A brilliant 
analysis is included 
of the requisites of 
recovery and of the 
effects of 
the emergency leg- 
islation. 


All bookstores - 


MACMILLAN 


$1.75 


Management 9 
Problems 


Whatever their nature they may be 
solvable, Reorganization and re- | 
financing of corporations of good ff 
past earnings records and prospects 
Interview solicited by 


correspondence 
H. D. WILLIAMS 
120 New York City 


Another Special Report on these 
stocks just prepared for our Clients. 
Sample copy, free. Simply ask for 
“ Special Report on Gold Stocks” 
AMERICAN SECURITIES SERVICE 
Suite 3120, 50 Broadway, New York 


DIVIDENDS 


Atlas Corporation 
Dividend No. 17 on Preference Stock 


ery IS HEREBY GIVEN that a dividend 

75¢ per share for the quarter. 
Secatne 1, 1933, has been declared on the 
$3 Preference Stock, Series A, of Atlas 
Corporation, payable December 1, 1933, 
to nolders of such stock of record at the 
close of business on November 20, 1933. 
Water A. Peterson, Treasurer. 
November 10, 1933. 


SALT COMPANY 
475 Fifth Avenue 
A dividend of THIRTY-SEVEN and ONE- 
HALF CENTS has been declared on the ome! 
stock of this Company, payable January 2, 1934 
to stockholders of record at the close of Suianen 
on December 15, 1933. The Stock transfer 
books of the Company will not be closed. 
H. J. OSBORN, Secretary. 


UNDERWOOD ELLIOTT FISHER CO. 


A dividend of $1.75 a share on the Preferred Stock 
ond. a dividend of 25c, 


Fisher of record be 
Decembor ’ stockholders 
close of business 12, 1933. he 


will not be closed. 
C. S. DUNCAN, Treasurer. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our subscrib- 
ers. Upon request, and without obligation, any 
of the literature listed below will be sent free 
direct from the houses by whom issued 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Please print each request on a separate 
sheet together with name and address. 


LONG, SHORT, OR OUT, WHICH POSITION TO TAKE—Only 
by knowing the answers to these questions can your market 
operations be successful. The right type of guidance is now 
available. Send for complete details, 


RADIO GUARANTEEING WORLD-WIDE RECEPTION—A set 
enabling you to receive broadcasts from Europe, the Orient, 
Australia, in fact, most anywhere you choose, direct. Superb 
on domestic broadcasts, too. Costs no more than many less 
efficient models of ordinary receivers. Particulars will be sent 
upon request. 


8 INCHES OFF WAISTLINE—Forms an interesting subject to 
many men suffering from excess avoirdupois. How to find 
satisfactory relief is told by a reputable firm in the Middle 
West. Information will be sent free. 


WILL REPEAL REVOLUTIONIZE TODAY’S BREWING IN- 
DUSTRY?—This and other pertinent questions are discussed 
in a bulletin recently issued. 


BROKERAGE SERVICE TO INVESTOR AND TRADER—A 
well-known New York Stock Exchange firm has prepared this 
informative folder, 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the 
different operations pertaining to stock market trading. 


MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Complete 
transactions are assured through weekly follow-up discussions 
on. each commitment. 


SECURITY SALESMANSHIP, THE PROFESSION—An inter- 
esting discussion of this specialized field, together with infor- 
mation about the Course of Training being adopted by scores 
of the leading investment houses for their salesmen. 


HOW TO PROTECT YOUR CAPITAL AND ACCELERATE ITS 
GROWTH—Intelligently covers, from the technical viewpoint, 
the important questions when to buy and when to sell. 


y action of the market, interpreted by an organization 
qualified to read the tape. 


 - THE TICKER TAPE SHOWS—A study of the day-by- 


STATISTICAL ADVICE ON GRAIN FUTURES, COTTON, 
STOCKS AND BONDS—Thoroughly covered in the Bulletins 
issued by a middie western service. These bulletins should be 
of great interest to every grain trader, and the current issue 
will be sent upon request and without any obligation. 


U. 8S. GOVERNMENT SECURITIES—A table indicating the 
approximate yield of Treasury 34s, 1945/43 and called and 
uncalled Liberty Fourth 43s, 1938/33, is made available by a 
large house, member of the New York Stock Exchange. 


AN INVESTMENT PROGRAM KEYED TO THE NRA—And 
kept in constant adjustment to the changing prospect—is the 
ideal of every investor. It is discussed interestingly in a 
pamphlet distributed free by an investment advisory organi- 
zation, 


LEARN THE PRINCIPLES OF SUCCESSFUL TRADING—A 
folder of current interest that may completely change your 
market methods and turn Losses into Profits. 


FOUR’ FAMOUS FORECASTING FACTORS—Explaining a 
theory perfected by a well-known institution by which a direct 
method of diagnosis may be derived solely from the ‘Technical 
Action” of the Stock Market. The value of this basic solution 
of the investor’s problem is expressed throughout the booklet. 
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WEEKLY | 
BUSINESS & FINANCIAL SUMMARY 


———1933. 1932 
4 WEEKLY TRADE INDICATORS Nov.11 Nov.4 Nov. 12 
*Crude Oil Production (bbis.)....... 2,273,300 2,300,750 
Electric Power Output (000 K.W.H.) 1,616,875 1,583,412 
tSteel Cunet (% of capacity) 25.2% 
tAutomobile Production (U. 8. 
Commodity Price Index 


Clearings New York City..... 
Bank Clearings Outside of N. Y.C.. 
Bituminous Coal Production 1,169,000 1,230,000 1 
Financial World Index of Indus- 

trial Production 43.6 47.3 


*Daily Average. tiron Age. tCram’s Report. §000,000 Omitted. 
* Journal of Commerce. 


4 FEDERAL RESERVE REPORTS MEMBER BANKS 


(000,000 omitted) 
Deposits—New York City 
Deposits—Outside New York City. 
Loans on Securities—N.Y.C...... 
Loans on Sec.—Outside N. Y.C.... 
*iInvestment—New York City..... 
*Investment—Outside N. Y.C 

Total loans and discounts 

Total commercial loans........... > 
‘Total net demand deposits 

‘Total time deposits 

Total brokers’ loans 


4 RESERVE SYSTEM 
Federal Reserve System gold ratio. . 
N. Y. Federal Reserve Bank ratio... 
Total Money in Circulation........ 


*Other than U. S. Govt. Securities. 


4 FOREIGN EXCHANGE 4 COMMODITY PRICES 


1933 1932 1933 
Par Nov. 14 Nov.15 Nov. 14 Nov. 15 
$4.86 34 England.... $5.26 % $3.32 %| Copper (Ib.).$0.08% $0.05 % 
1:00 Dollar. 101.25 87.68 | Cotton (lb)... .1025  .064 
6.43 Gold (0z.). . .33.56 
Iron (ton)... 
Rubber (Ib.). 
Silver (0z.). . 
Japan 30.81 Sugar ‘b.)... .045 
Brazil t 8.75 §Wheat (bu.). .91% 


*Belga. tNominal. §December futures. 


Germany... 


4 WEEKLY CAR LOADINGS 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 

ended Sa oh 
Eastern District 1933 1932 es 
Baltimore & Ohio 
Chesapeake & Ohio 
Delaware & Hudson 


Erie 

New York, New Haven & Hartford. 
New York Central 

New York, Chicago & St. Louis. . . 
Norfolk & Western 

Pennsylvania 

Pere Marquette 

Reading 

Western Maryland...... 


Southern District 

Atlantic Coast Line 

Illinois Central 

Louisville & Nashville 

Southern Ry. System 


Northwest District 


Chicago & Great Western 

Chi., Milw., St. Paul & Pacific. ... 
Chicago & Northweste’ 

Great Northern 

Northern Pacific... ........... 


Central West District 


Atchison, Topeka & Santa Fe..... 
Chicago, Burlington & Quincy... . 
Chicago, Rock Island & Pacific... . . 
Chicago & Eastern Illinois........ 
Denver & Rio Grande Western... .. 
Southern Pacific 


Western Pacific......... 


Southwestern District 
Kansas Cit 
Missouri- 
St. Louis-San Francisco. 
St. Louis-Southwestern 
Texas & Pacific 
(Compiled from American Railway Association figures) 
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| 
| 
| 
1933———— Ls 2 
Nov_ Oct. 28 _ 5 
1,761 
587,302 
217,000 
| 
38.1 
1933——— 1932 
Bk Be | Nov. 8 Nov. 1 Nov. 9 
$6,390 $6,497 $6,600 
9,635 9,638 9,301 
| 1,657 1,666 1,570 
1,933 1,938 2,201 
eG | 1,119 1,123 1,069 
1,860 1,869 1,929 
ees | 8,593 8,593 8,989 
je: 5,003 4,989 5,218 
10,531 = 10,653 10,798 
a | 4,495 4,470 4,566 
is 739 749 360 
61.5% 613% 58) 
58.1% 69.1% 59, 
eae $5,673 $5,640 $5 
| 
2 | 
ive | 
| 
| 
| 
} 
oe | Delaware, Lackawanna & Western. 14,100 13,716 
25,678 24,630 
22,177 21,864 
87,898 84,129 
11,798 11,234 
ee 22,661 21,941 
92,457 92,743 
8,410 8,476 
26,658 27,236 
ee | 8,035 6,458 
12,102 11,107 
28,817 30,179 
21,485 21,449 
9,919 9,902 
Pe 29.960 30,506 
} 
4,627 4,891 
24,652 24,832 
80,815 29,759 
14,692 12,307 
12,534 12,348 
} 27,986 28,323 
25,889 
| 18,109 18.758 
663 
7,108 6,227 
29,380 27,292 
| 26,652 25,946 
} 
| 
| 
| 
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THIS IMPORTANT PROBLEM ? 


[ Please give this page to an investor friend ] 


NE of your ambitions—it is almost everyone’s—is to build up an estate that will 
provide for emergencies and your old age and for those dear to you when you 
| are gone. 


} It may help you to solve your own perplexing investment problem to follow the example 
of thousands of successful investors who will rely upon. The Financial World for 
dependable and unbiased investment guidance in the recovery period ahead. 


HE Financial World insists—has insisted for 31 

years—that the road to a competence is not through 
get-rich-quick or fly-by-night promotions, not through 
tips, rumors or gossip, not through blind and reckless 
speculation. Such supposed royal roads to riches lead 
inevitably to disillusionment and loss of funds. 


editorial policy of seeking out substantial 
and growing values for its subscribers is the secret 
of The Financial World’s success in helping investors. In almost every weekly issue it points out 
to you basic values (with future possibilities) that are the keystone of “estate building” investments. 
Only upon the solid foundation of investments made because of intrinsic and potential values, can 
the investor build wisely. The Financial World will continue to contribute its part in ‘Making 
America a Natiton of More Intelligent Investors.” 


HERE are today millions of investors who would be much better off financially a few years 

from now if they spent the small amount of time and money necessary to keep financially posted 
through The Financial World’s Threefold Investment Service from now on. Life is too short to 
get your investment education by making one costly blunder after another because of igno- 
rance of fundamental investment principles and failure to keep properly informed on current busi- 
ness and investment trends. 


— Financial World does not offer any open sesame to quick wealth but it affords numerous 
conservative and impartial investment aids that are almost sure to help the intelligent investor 
handle his funds to much better advantage than he could otherwise. Surely even a moderate increase 
in your investment success is worth far more than $10. 


| THIS crucial period when bewilderment among investors is so widespread, you owe it to your- 
self to take advantage of the many constructive features we give to our subscribers for the nominal 
sum of $10 for a year’s subscription. Frequently an enthusiastic subscriber tells us we give more 
for $10 than other services give for five or ten times that amount. 


TF INANCIAL WORLD 


53 Park Place, New York, N. Y. 


I enclose $10 for a year’s subscription for the Financial World (America’s 31-Year Old invest- 
ment Weekly) together with all the other regular features of your Threefold Investment Service. 
In addition, I wish to have you send me by return mail a free copy of your 116-page book— 


Greater 
Investment 


Mail the “Profitable Investment Simplified” —(Vital Facts About 50 Leading Stocks). 
Today 


Success 
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BOOKS THAT REALLY COST YOU MOST 
ARE THE BOOKS YOU FAIL TO BUY 


If a book contains information 
that you can profitably use, 
you save a few dollars, maybe 
five or ten dollars, by not 
buying it. 


“THE COMING COLLAPSE IN 
GOLD SHARES” 
By L. L. B. Angas 


Author of “The Coming Rise in Gold Shares,” Jan, 1931 


The publisher’s announcement in the London Econo- 
mist says: ““The 100,000 holders of gold shares should 
read this pamphlet. In it are discussed the questions: 
(1) Will American inflation drag down the pound? 
(2) Will costs rapidly rise in South Africa? (3) 
What if France abandons gold? (4) Will gold be 
abandoned altogether? The first impression is due 
shortly. Advance orders will be dealt with in 
sequence.” 

This book or pamphlet, which has not reached 
America as we go to press, is stirring up widespread 
interest, because the author, Mr. Angas, called the 
turn on the gold rise in 1931 and called the turn 
on the rubber collapse in 1926. Will be call the turn 
on gold collapse? We have ordered copies from 
London and will fill orders in the order received, 
as soon as shipment arrives. If interested, order im- 
mediately. We aim to order only enough additional 
copies to fill instant demand. Price $2.25 postpaid. 


“END THE CRISIS!” 
By Felix Somary—I111 pages 


Mr. Somary, a European, was amazingly accurate two 
years ago when he predicted deeper distress. After 
analyzing world conditions—the staggering low prices 
for raw materials, agricultural losses, ruined banks, 
unemployment—he now dares to hope for, even to 
predict improvement ahead. Price $1.00 postpaid. 


“STOP ORDERS” 
HOW TO USE THEM FOR PROFIT 
By Owen Taylor—30 pages. 


Stop loss orders, in a panic market of rapid and 
spectacular price swings, are extremely hazardous. 
Properly understood, Mr. Taylor tells how they can 
be profitably used in a normal market. Heavy paper 
binding. Price $1.00 postpaid. 


“PROFITABLE GRAIN TRADING” 
By Ralph M. Ainsworth—256 pages... ..$3.50 


The author, Director of Ainsworth’s Financial Service, 
is a successful grain trader of twenty-six years’ ex- 
perience. We have just received advance sheets of 
his forthcoming book (ready about December Ist) 
which is one of the few books ever published on the 


And the lack of the informa- 
tion which the book could give, 
may cost you $500 or $5,000, 
of even $50,000. Which books 
cost you most? 


subject of grain trading. Mr. Ainsworth discusses 
his method of determining the beginning of a major 
decline; his own trading rules and the more ——— 
rules guiding big traders; a ‘Year Around Trading 
Plan” checked with monthly highs and lows for 25 
years; scale buying; short swing trading; why a 
futures market, etc. Price $3.50 postpaid. 


“ANTICIPATING STOCK 
PRICE MOVEMENTS” 
The Point and Figure Method 
By Victor De Villiers—64 pages 
What is the theory of the “‘point and figure method”? 


' What are the important guides to the use of this 


method? Can it be used to anticipate major cycles 
in price movement? Mr. De Villiers, author of 
“Financial Independence at Fifty,’’ explains and il- 
lustrates, with charts of 1-point, 3-point, and 5- 
point price moves, how main trends are determined. 
Heavy paper binding. Price $2.00 postpaid. 


“EVERYMAN AND HIS. 
COMMON STOCKS” 


By Laurence H. Sloan—306 pages 


The Author, who is Vice-President of Standard Sta- 
tistics, here presents a broad survey of the field of 
common stocks, in a way to aid the conservative 
investor to formulate and carry out a general long- 
term investment program. A very important chapter, 
entitled ‘“The Yawning Gaps Between Gross and Net,” 
emphasizes the need of clear understanding of a 
corporation’s depreciation policies. The ‘‘Price-Earn- 
ings Ratio” discussion is also invaluable. An under- 
standable picture of the forces which make for 
VALUE and those other forces which make for PRICE. 
Price $2.50 postpaid. 


“STOCK MOVEMENTS 
AND SPECULATION” 
By Frederick Drew Bond—211 pages... . $2.50 


The author of ‘‘Success in Security Operations,” (price 
$3.50) wrote this book in 1928, added important 
material based on the market crash of 1929 and put 
out this second edition. Both the New York Times 
Annalist and Col. Ayres, of Cleveland Trust Company, 
have pronounced it ‘“‘the best book yet written on 
stock speculation.” The public will never learn to 
make a success in the market until it learns the basic 
reasons for past losses. Price $2.50 postpaid. 


We Supply Any Book You Want—Tell Us Your Needs 
Send Your Check or Money Order with All Book Orders 


BOOK DEPARTMENT 
THE FINANCIAL WORLD, 53 PARK PLACE, NEW YORK 
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